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Valuable Rights 
Offered to 


Cities Service 
Security Holders 


Cities Service Company has offered to its 
Common stockholders (those who are shown 
on its records as of January 8) the right to 
purchase additional stock at $65 a share on 
the basis of one share of Common stock for 
every ten shares owned. These Rights must 
be exercised before the close of business on 
February 7, 1929. 


for further information, communicate with 
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Cities Service Common stock. 
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Successful Investors Are 
Usually Sportsmen 


EOPLE who have plenty of 


hobby 
Many 


play golf, while others prefer tennis. 
Still others swear by water sports, 
and so on, down the lengthy list. 


It is obvious, too, that moneyed people 


there- 


fore stands to reason that the 69,000 


heir 


friends—who read THE FINANCIAL 
Wortp every week constitute a sub- 
stantial market for sporting equip- 


The best way to prove this to your 


small 


keyed campaign. Ask your agency 
about rates, or we will be glad to send 
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how will you Invest 
your money in 1929?,.. 


ill 


Biwi 











Will you be able to make the most of the 
opportunities that exist now .... to-day? 





MERICAN business in 1928 progressed steadily 

but unevenly. Individual industries and com- 

panies spurted ahead while others lagged. 

Money was made by investors to just the degree that 

they were able to pick out the securities of progressing 
companies in progressing industries. 


Upgrade companies for 1929 investments 


American prosperity will never be shared by all 
equally or be consistently distributed. What are the 
industries that will offer the most attractive invest- 
ments from now on? Radio? Aviation? Motion 
Pictures? or what? ‘ 


Probably you will buy securities not many days or 
weeks from now. How will you select them? How 
will you know that your money will be bringing in 
as high an income as you can get without in any 
way sacrificing safety? 


Opportunities exist, but they are usually hard to 
discover sufficiently far in advance to make the most 
of them. It is particularly hard for an individual, who 
does not have the time to sift out from the hundreds of 
possibilities, the much smaller number of probabilities. 


This sifting out of desirable investment opportunities 
*¢ our sole business and has been for a quarter of a 
century. 


Summed up, the purpose of Brookmire Service is to: 


(1) eliminate doubtful and precarious securi- 
ties from consideration — 


(2) analyze thoroughly sound investment 
possibilities — 


(3) select from these a still smaller number 
that seem to possess outstanding merit — 
(4) recommend the purchase of a still smaller 
number that the most thorough investiga- 
tion indicates are the most attractive. 
Before any conclusions are reached, experience, time, 
statistical information, forward-looking group judg- 
ment are called on. Does it not seem reasonable that 
decisions arrived at on such a basis can help to make 
your investments successful? 


An Investment Forecast for 1929 

We have just published a special report that looks 
ahead into the next six months. It outlines the prob- 
able trend of American business, discusses the invest- 
ment outlook, comments on individual industries and 
securities of companies in those industries. Most im- 
portant, it states clearly, what, in our judgment, should 
be the policy of the investor who intends to take full advan- 
tage of the opportunities that exist today. 


This report sets up a definite program 
for theinvestment of $25 ,ooc and a more 
comprehensive one for $50,000 capital 


We will be glad to send it at your request. Mail the coupon and 
it will be forwarded by return mail. 


Inquiries trom West of the Rockies should 





PRACTICAL INVESTMENT MANAGEMENT 


be addressed to the Brookmire Economic + 
Service, Inc., Russ Building, San Fran- 
cisco, California. 





.... @ new booklet 





II 





E have just published a28 page 
booklet, covering the impor- 
tant phases of sound investment pro- 
cedure. This booklet describes a 
Special Plan for providing a personal 
supervisory service for larger private 


or institutional investment accounts. 

It is addressed to those whose capi- 
tal in securities or available for 
investment is $50,000 or more. A copy 
will be sent to anyone to whom this 
plan is applicable. 


Brooxmrire Economic Service, Inc. 
551 Fifth Ave., New York City 
Please send me a copy of your special report and 

forecast on the first six months of 1929. 
F-Z 2 
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“*Practical Investment Management’’, descrip- 
tive of methods for supervising investment 
accounts of $50,000 and up. (7) Check, if desired. 
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THE TREND OF THINGS 


“ “~~ Reports emanating from our major industries establish a high 
record of activity as compared with a year ago. The only cloud on the 
business horizon is the possibility of impaired confidence created by mar- 
ket and credit uncertainty; . 


“ “ ~ The field of world trade has been given stimulation in the selection 
of Owen D. Young and J. P. Morgan as unofficial representatives of the 
United States at the conference of experts on reparations and with the 


ratification of the anti-war pact in the Senate with only one dissenting 
vote; 


“ “ ~ Stiffening of call money rates and continued firmness of time 
loan rates offers little relief in a strained credit situation. Bank borrow- 
ings from the Federal Reserve are fast being reduced, allaying the fears 
of an early change in rediscount rates; 


a “ ~ Excited irregularity in the security markets and wide divergency 
of price swings stresses the need for a well fortified position and a reserve 
purchasing fund to take advantage of opportunities to acquire sound 
securities at attractive price levels. 






















“** The credit situation continues 
as the prime factor influencing security 
markets and in its strained status is 
not conducive to price buoyancy. Sharp 
individual swings in both directions 
were attributed to the present “follow 
the leader” theory with U. S. Steel, 


Standard Oil of Indiana and Ford of 
Canada acting as stuntmasters. At all 
times the fear and concern of an upset 
credit structure lurked in the back- 
ground and deservedly so. Until this is 
cleared up an orderly and reasonable 
appraisal of security values cannot be 


anticipated. Real values cannot so be 
destroyed, but in the prospect of ac- 
quiring them at undervalued prices a 
reserve purchasing power should be 
held readily available for employment 
when such opportunities are presented, 
thus establishing a sounder position. 
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Business Prospect 

Fa a 
~~ all the ingredients are at 

hand for a continuation of busi- 
ness activity some recent developments 
demand careful watching in tracing 
their influence as either builders or im- 
pairers of public confidence. Without 
this confidence we could neither have 
had prosperity nor can we retain it into 
the future... A strained credit structure 
cannot be divorced from the business 
situation and its outlook. Big business 
has derived very definite benefits from 
the stock market as well as the mar- 
kets interpreting a new measure of 
values stimulated by public confidence. 
The character of the market’s recent 
irregularity encourages sober thought 
and judgment if reflecting with any 
degree of accuracy a similar state of 
conditions in the business world. There 
are without doubt many bright spots 
readily found with the steel trade 
holding its own and new construc- 
tion contracts continuing in large 
volume almost in defiance of prevailing 
high money rates. A visit to the motor 
shows leaves little doubt in expecting 
keen competition in this industry but 
this is little different from preceding 
years. There are many obstacles which 
can be hurdled if business confidence 
can be retained and it must be con- 
tinued if a repetition of last year’s 
favorable record is to be anticipated. 
The near term future will have many 
revelations to make and to be carefully 
studied. 


a a & 


Credit Situation 
no te te 

HERE has been little relief in the 

credit situation with the entry of 
the new year. Each day is creative of 
further uncertainty and irregularity. A 
stiffening of call rates during the week 
was generally attributed to mid-month 
settlements with this probably as good 
an excuse as any other where daily 
bank withdrawals are in increasing 
proportions. It is just as reasonable to 
ask why demand loans were obtainable 


on November 1 at 6 per cent while with- 
out any greater strain or risk the same 
type of loan commanded a 10 per cent 
rate on December 1—and 12 per cent 
on December 6. At the same time 
money in London commanded but 3 per 
cent. Why? The theory of artificial 
strain is vociferously contradicted but 
the facts are not so easily discarded and 
constitute a matter of record. Seven 
per cent is about as low an average 
rate as can be anticipated for call loans 
in the next month or two with a pros- 
pect of a 12 per cent rate at the month 
ends. Fears of an increase in the re- 
discount rate have been largely set 
aside with the member banks correcting 
their extended borrowing account with 
the Federal Reserve. A correction in 
market prices would likely forestall any 
possible upward change in the near fu- 
ture. Whether artificial or natural, a 
state of normalcy in the credit situation 
will be welcomed in its restoration of 
regularity and the elimination of the 
present confusion. 


a a & 


Politics 
aa & 
: liens news from Washington during 
the week presented its constructive 
factors in the deliberate determination 
of Mr. Hoover in the business of cab- 
inet building together with the selection 
of Owen D. Young and J. P. Morgan, 
with Messrs. Lamont and Perkins act- 
ing as alternates, to attend the con- 
ference of experts on the reparations 
problem. These representatives are de- 
serving’ of official government sanction 
but the impression created in Europe 
will likely be none the less forceful. 
The ratification of the anti-war pact 
should favorably reflect 
stimulation of world trade. An extra 
session of Congress will be visited upon 
us in meeting with the farm problem 
and the more disturbing factors of 
tariff revision. A watchful waiting atti- 
tude by business interests could prove 
a greater deterrent than stimulant to 
general activity until this important 
problem has been cleared up. 
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its force in’ 


Railroads 
a mam 
HEARINGS continue on the O’Falion 
Case and until a decision is handed 
down a measure of uncertainty will 
dominate the action of railroad securi- 
ties. The Interstate Commerce Com- 
mission has notified three of the largest 
railroads of the country, New York 
Central, Atchison, and Southern Rail- 
way, that it would hold hearings at a 
later date in regard to determination 
of excess operating income under the 
recapture provisions of the Interstate 
Commerce Act. This is bringing into 
the picture a few of the major systems 
and might serve to bring about an 
earlier understanding of what consti- 
tutes the real value of the properties in 
that the O’Fallon Case is considered 
not typically representative in the estab- 
lishment of precedent as to recapturable 


earnings. 
ama em 


Commodities 
a tn he 


_ our present prosperity ac- 

complished without leaning upon 
commodity inflation there is little in- 
dication that this will become an im- 
portant factor in the present situation. 
Copper prices have been subjected to 
a gradual and steady uptrend but this 
reflects a well-directed control rather 
than speculation. Recent price ad- 
vances in wheat and corn have been 
of moderate proportions, reflecting the 
prospects of constructive farm legisla- 
tion rather than any decided improve- 
ment in the markets for these grains. 
The rubber market has been strong in 
the past two weeks but without caus- 
ing uneasiness. Gasoline prices have 
been slashed but reflect local competi- 
tive conditions principally though little 
comfort is to be found in the recent in- 
creases in production. Dissension 
among managements of major com- 
panies proves a more disturbing fac- 
tor. It is logical that speculative minds 
revert to commodities when the se- 
curity markets fail to encourage em- 
ployment of funds. 

a a 


Securities Outlook 
, 


HE varying influences of the news 

of the week as affecting security 
prices must be placed secondary to the 
force that the credit strain is exerting 
in our markets. Without any near- 
term easement of rates in sight, bond 
prices cannot be expected to reflect it 
in other than present weakness. Other 
fixed income-bearing securities in the 
preferred stock classification are like- 
wise penalized. Though a disturbing 
factor as influencing the trend of com- 
mon stock prices this group can more 
readily reflect special favorable devel- 
opments or current and prospective 
earnings improvement in adjustment to 
a new measure of value. Individual 
price changes must be expected in re- 
sponding to these factors. It is in the 
best interest of all investors that en- 
couragement be given'to the creation 
and maintenance of a reserve purchas- 
ing fund during this period of uncer- 
tainty in order to act promptly 
and determinedly in taking advantage 
of opportunities as presented for estab- 
lishing an attractive position in sound 
securities. 
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The Stock Market Influences 


prices; 





HE products of the soil represent 

an important factor in our na- 

tional prosperity, but not nearly 
so important as was the case, say, fifty 
years ago. Like all the older civilized 
nations, we are gradually changing 
from an agricultural to a manufactur- 
ing country. It would not be drawing 
too freely on the imagination to sug- 
gest that within another half century 
we will be importers rather than ex- 
porters of food-stuffs, including live- 
stock, and that we will be benefited by 
the transition. If one glances at the 
Statistical Abstract, published annually 
by the Department of Commerce, he 
finds that during the last half century 
the percentage of our exports of food- 
stuffs has steadily been declining and 
the percentage of imports increasing. 
In the same period our exports of 
manufactured goods have _ increased 
enormously as compared with our im- 
ports. 








POLITICAL AGRICULTURE 





A good many people, especially, of 
course, the farmers and their political 
mouth-pieces, find this state of affairs 
unpalatable and prophesy ruin and dis- 
aster unless something is done about it. 
This is the veriest nonsense. Nothing 
can be done about it, and there is no 
necessity for doing anything about it. 
The exodus from farm to factory in 
recent years has given birth to such 
silly slogans as “back to the farm,” but 
it must be quite evident to any thought- 
ful man that there could be no such 
exodus unless the factories could ab- 
sorb labor at better prices and under 
more comfortable and pleasing environ- 
ments, 

I do not mean to offer the opinion 
that the total amount or value of farm 
products will decline per se, but they 
will certainly decline by comparison 
with the growth of population and the 
physical volume and value of manu- 
facturing. That has been going on for 
half a century or more and will con- 
tinue to go on. There would be no 
drawback in bringing a portion of our 


JANUARY 23, 1929 


“ “ “In this very instructive article Mr. Thomas Gibson, one 
of the country’s foremost economists, discusses a number of fac- 
tors which are of importance in influencing the level of security 


“ “ ~ The existence of a large number of stop-loss orders, an 
extended short interest, or a top-heavy speculative long interest 
are factors which may have a decided effect upon the price of one 
or a number of individual issues; 


“ “ ~ These are factors which influence prices irrespective of 
earnings trends, asset value or future prospects, 
effects are but temporary.—THE EDITORS. 


By THOMAS GIBSON 


meats and cereals from Canada and 
the Argentine, if we were able to pay 
for these products out of revenue from 
our manufactured goods and secure a 
surplus profit besides. The position of 
the farming element in politics has ob- 
scured these truths and has given rise 
to plans for tinkering with “protective 
tariffs’ (God save the mark!) which 
are as insane as were the corn laws 
of Great Britain. 








PRICE FIXING UNSOUND 





As to legislative actions, I can see 
no objection whatever to adopting plans 
for helping the farmer to help himself 
—as for example, in assisting him in 
the scientific marketing of his prod- 
ucts and providing him with adequate 
information and advice regarding effi- 
cient methods, weather conditions, etc. 
But I feel very sure that anything in 
the nature of price-fixing would be 
fraught with all sorts of evil conse- 
quences. Price-fixing would represent 
class legislation of the most virulent 
type, in that it would penalize all con- 
sumers in order to help a declining 
productive industry. It would unduly 
stimulate production of certain com- 
modities, and, worst of all, it would re- 
sult in the farmer relying upon the 
government instead of upon his own 
efforts. It is a matter of record that 
the well-managed farm is profitable, 
even in districts where the most vigor- 
ous and numerous complaints originate. 
The whole proposition is absolutely 
and economically unsound and it is to 
be hoped that our legislators and the 
Administration will realize this and de- 
cline to indulge in the erection of any 
such destructive laws. 

During certain seasons of the year it 
is advisable to follow closely the prog- 
ress of the growing crops. This meth- 
od gives us a line on the relative con- 
ditions in different districts, on the 
purchasing power of communities, and 
also upon the probable progress of 
many industries, especially the rail- 
road, automobile, and farm machinery 
enterprises. 


although their 





Under the head of “other influences” 
we may include foreign trade and 
political affairs. As to the former, 
much fear has been expressed during 
the last few years that we would be- 
come a debtor nation on balance, so 
far as merchandise was concerned. I 
do not assume that it would do any 
harm if that came to pass. Europe is 
heavily in our debt and goods are more 
essential than gold. However that may 
be, there is no evidence of effective 
competition in any important line, and 
the trade balance still shows a “favor- 
able” trend. 








POPULAR FALLACY EXPLODED 





Regarding political affairs, there is 
nothing in history to support the theory 
that general business is harmed as 
much as it is helped by national legis- 
lation. The popular fallacy regarding 
“presidential years” has been exploded 
in a dozen instances, but many com- 
mentators continue to prate about it 
every time we approach an election. If 
some really great issue is at stake— 
such as the Bryan free silver scare— 
the case may be different. But in the 
absence of such issues people continue 
to produce and consume goods about 
as freely under one administration as 
under another. There is, of course, the 
intangible element of confidence in the 
Congress and the Administration, but 
the danger of that confidence carrying 
us beyond the bounds of reason is al- 
ways present in the security markets. 


One influence which is very interest- 
ing to the speculative class and which 
is much discussed at times is the so- 
called technical situation. This refers 
to conditions lying within the market 
itself which have no bearing on intrin- 
sic values, actual or prospective. More 
specially, a top-heavy speculative long 
interest, or an over-extended short in- 
terest, may temporarily change the 
course of prices, regardless of the trend 


(Please turn to page 121) 
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Which Motor Stocks Are Buys? 


=“ “ With prospective automobile sales this year approximating the 
five-million unit mark, virtually all of the manufacturers are now laying 
plans for capacity production in 1929; 


“= 4 4 Present estimated total capacity amounts to about 7,000,000 cars 
a year, and it is apparent that a number of production schedules will have 
to be revised downward. Because of the flexibility of schedules, no period 
of overproduction with its attendant price slashing is probable; 


= = Indications are that the industry as a whole will enjoy large 
volume together with a satisfactory margin of profit. The all-important 
problem for the investor and speculator is to determine what the public 
will demand this year and which companies will probably get the business. 


AST year the automobile industry 
turned out 4,630,000 cars having a 
wholesale value of $3,045,820,000, 
both figures marking new high records 
for all time. This performance may be 
regarded as remarkable because of the 
slow start made by Ford and the fact 
that this organization did not get into 
normal production until the end of the 
year. The automobile manufacturers 
are now laying their plans for 1929. 
One after the other of the companies 
announce that production this year will 
be stepped up to full capacity, and a 
number of managements are adding 
further facilities to their plants for the 
purpose of increasing present capacity. 
It is estimated that the present capac- 
ity of the industry is about 7,000,000 
cars a year. Assuming a normal in- 
crease in domestic demand and a like 
increase in exports, leaders in the in- 
dustry believe that production this year 
will exceed 5,000,000, but even the most 
optimistic do not look for a 7,000,000- 
car production for 1929. 








OUTLOOK FOR MOTOR INDUSTRY 





With this excess of capacity over nor- 
mal consumptive demands, it is easy to 
see that all of the manufacturers can- 
not operate at capacity rates. It does 
not necessarily follow, however, that 
the industry is facing a period of com- 
petition keener than ever before ex- 
isted nor does it indicate a period of 
widespread price-cutting. Automobile 
manufacturing is a highly organized 
business, and production schedules are 
sufficiently flexible to be changed as 
sales conditions warrant. Therefore, it 
is apparent that in a number of cases 
actual results will not come up to ex- 
pectations. 

To the investor, the all-important 
question is, which lines will the public 
favor this year? Second in importance 
is, which companies will be able to 
realize a satisfactory profit margin on 
their volume? The annual automobile 
shows each year give the first indica- 
tion of the trend of probable develop- 
ments over the following months, fur- 
nishing some basis for judging probable 
public demand. 

With the reentry of Ford into the 
field, a number of concepts formed last 
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year must now be revised. Indicative 
of this fact was the change in the 
Chevrolet from 4cylinder to a 6- 
cylinder car. Chevrolet was the prin- 
cipal beneficiary last year of the shut- 
down of the Ford plants. With only a 
slight increase in price for the heavier 
car now Offered, it is more than pos- 
sible that Chevrolet in 1929 can main- 
tain sales near their last year’s level. 
The Pontiac, Oldsmobile and Oakland 
lines have been materially improved 
and it appears probable that this year’s 
sales of those divisions will compare 
favorably with 1928 figures. While 
there appears to be little possibility of 
a repetition this year of large specula- 
tive profits in General Motors stock, 
the issue must be regarded as the sound- 
est investment in the industry and of- 
fers fairly attractive long pull possibil- 
ities based on the normal growth of 
the industry. 

As a speculation, Marmon has merit. 
This company has been increasing pro- 
cuction substantially during the past 
several years and has been successful 
in disposing of the larger output, al- 
though operations in the last half of 
1927 were conducted at a loss. It is 
estimated that earnings for the fiscal 
year to end February 28, 1929, will ex- 
ceed $8 per share of common based on 
present capitalization. The most recent 
development in this situation is the an- 
nouncement and private showing of 
the “Roosevelt” line of eight-cylinder 
cars to sell below $1,000. This model 
has been adjudged by many to be one 


ANDERSON 


of the outstanding motor purchases of 
the year in its price class, and contem- 
plated production should result in fur- 
ther improvement in earnings. Even 
on the basis of current earnings, Mar- 
mon common is fairly priced at present 
levels around 75. 


From the standpoint of public at- 
tractiveness, Hupp produced what was 
probably the outstanding model of 1928. 
While this year’s model shows no radi- 
cal changes from last year’s style, a 
number of improvements are noted. It 
is probable that sales will continue to 
show growth and the recent acquisi- 
tion of the Chandler-Cleveland proper- 
ties gives the company additional pro- 
duction capacity as well as adding a 
new line of cars which, under Hupp 
management, may make progress in 
the future. The $2 cash and 10 per 
cent stock dividend rate on the common 
stock afford a very attractive yield, as- 
suming the stock dividends to be sold. 
Earnings for the first nine months of 
last year amounted to $6.34 per share 
of stock and around $8 should be shown 
for the full year. This figure should 
be bettered in 1929, and the stock may 
be regarded as having reasonably at- 
tractive speculative possibilities. 








NASH HAS POSSIBILITIES 





The liberality accorded Nash share- 
holders in the past has made this stock 
a favorite with both speculators and 
investors. It is estimated that earn- 
ings for the year ended November 30, 
1928, amounted to about $7.50 per share 
and on that basis the issue must be 
regarded as fairly high at present 
prices. However, this company’s name 
has been repeatedly heard in connec- 
tion with a possible merger, and Pack- 
ard is prominently mentioned as being 
a logical tie-up. With the latter com- 
pany now confining itself exclusively to 
the 8-cylinder field, a combination of 
the two firms would form a well-rounded 
organization. With heavy develop- 
ment expenses now out of the way, it 
is probable that Nash will be able to 
increase its earnings during the cur- 
rent year to a point in excess of $10 
per share. Based on those earnings 
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a Granby — 


a Calumet & Hecla— 


Two Attractive High-Yield Coppers 


«4 Granby and Calumet & Hecla have been previously 
recommended in THE FINANCIAL WORLD at substantially lower 
levels, and were included in the latest Bargain List published last 


week; 


a ~ “ Both of these companies have benefited materially during 
the past year and a half from increasing production and prices, 


and decreasing costs; 


«~~~ On a statistical basis actual earnings are indicated sub- 
stantially in excess of current dividend requirements, and the 
present high yield and favorably defined prospects give promise 
of higher market levels during the coming months. 


HE recently published Bargain 

List of ten income-bearing securi- 

ties, which appeared in the Jan- 
uary 16, 1929, issue of THE FINANCIAL 
WorLD, included two representatives of 
the copper industry, Granby Consoli- 
dated Mining, Smelting & Power Com- 
pany, Ltd, and Calumet & Hecla 
Consolidated Copper Company. The 
former has been consistently recom- 
mended to our subscribers since late in 
1926, during which time the market 
price has risen from about $30 to pres- 
ent levels of around $86; and the latter 
was constructively analyzed in the Sep- 
tember 5, 1928, issue at about $29. 

The results appearing in the statisti- 
cal tabulation below indicate what 
these companies may be expected to do 
in 1929 with the maintenance of copper 
prices at or near the 17 cent level. 
These figures are based on costs before 
bookkeeping charges (depletion and de- 
preciation) because of the fact that in 
the case of these companies and many 
other well-managed mining enterprises 
the properties are of such extent and 
value and insure such a long life that 
such charges are only important for 
accounting purposes and reports to the 
Government taxation authorities. Ac- 
tual earnings available for legitimate 
dividends are in these cases more 
accurately stated before rather than 
after such deductions. 

Calumet & Hecla is the leading 
copper producer in the Lake Superior 
district and operates some of the oldest 
Mines in the country. Improvements 
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in flotation methods, worked out by the 
Bureau of Mines in co-operation with 
the Michigan College of Mining and 
Technology and the producers of the 
district, have made possible substantial 
reductions in cost during the past year, 
and it is reported on good authority 
that costs in 1929 will average around 
7.50 cents a pound. 

The company’s capital position is 
good, with only one class of capital 
stock and no funded debt outstanding. 
This consists of 2,005,502 shares of $25 
par stock. A strong financial condition 
is habitually maintained, with substan- 
tial amounts of cash and marketable 
securities. It has been the manage- 
ment’s policy in the past to distribute 
in dividends a large percentage of the 
actual available earnings, and it can 
readily be shown that dividend rates in 
recent years have been in close con- 
formity with earnings as figured before 
bookkeeping charges referred to above. 

The tabulation below speaks for itself 
with regard to probable 1929 results, 
and it only remains to point out that 
all factors indicate a continuance of 
the $1 per share quarterly dividend 
rate established by the directors at their 
October meeting. Certain it is that 
present earning power and the favor- 
able outlook for the company and the 
industry would warrant it. Earning 
power of $6 per share, dividend rate of 
$4, yield at $46 of 8.6 per cent, all give 
clear indication of continued specula- 
tive attractiveness in this moderately 
priced issue. 


Granby, in its present status, is a 
more recently developed enterprise than 
Calumet & Hecla, and still has sub- 
stantial unexploited properties of large 
potential value. Its activities are cen- 
tered in two localities in British Col- 
umbia—in the Hidden Creek district in 
the northwestern section, and near 
Princeton. Costs have been steadily 
reduced in recent years to their present 
levels of around 9 cents, and some 
further progress in this respect is likely. 

Like Calumet & Hecla, Granby 
maintains a strong financial condition 
with substantial amounts of cash and 
its equivalent, and also is in a sound 
capital position with no funded debt and 
only 449,998 shares of $100 par capital 
stock outstanding. 

The recent dividend increase voted by 
the directors places the stock on a $6 
annual basis, which affords a high yield 
of about 7 per cent on the current 
market price. The new “bonanza” 
properties will soon be in substantial 
production, and serve to more favorably 
define the future outlook; while indi- 
cated earning power of $12 together with 
the present high yield gives promise 
of materially higher market levels 
during the coming year. 


aa me 


This analysis is prepared on specula- 
tive probabilities, and these stocks 
should not be thought of as invest- 
ments, and should not be given consid- 
eration by those who are not prepared 
to assume the speculative risks involved. 








Comparative Statistical Resume—Granby and Calumet & Hecla 





GRANBY CONSOLIDATED 


Total Prod. 

Year lbs. 

PE c2rdsnesaaee 56,122,000 ........ 
Renee 58,000,000 ....... 
BD «0.6.0.0 0.00.0 00% 65,000,000 ....... 

CALUMET & HECLA 

A 108,760,000 ....... 
CE 6.65 bane vee 120,000,000 ....... 
ere eee 130,000,000 ....... 


*Figured on 449,998 shares for Granby and 2,005,502 shares for Calumet and Hecla. 


*Prod. Ave. Price Ave. Cost 
per share per lb. per lb. per lb. 
lbs. c ¢ e 
pasa 124 12.90 9.85 3.05 
rian 129 14.70 9.00 5.70 
aera 145 17.00 8.75 8.25 
ere 54 13.25 9.44 3.81 
weeds 60 15.00 9.00 6.00 
Bye A 65 17.00 7.50 9.50 


+Estimated on basis of information available—final reports not yet issued. 


tEstimated probabilities for 1929. 


—_—_—_————_____ 


§Current rate. **To January 15., 


Ave. Profit *Ave. Profit Divs. Paid 


—Market Range— 


per share per share High Low 
3.80 1.00 45 31% 
7.35 3.00 93 3914 
12.00 §6.00 **91 854g 
2.06 2.00 24% 14% 
3.60 2.50 413% 20% 
6.18 $4.00 **4814 44 
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a Five Convertible Preferreds — 


Speculations for Investors 


“ “ “ The low yield basis on which most common stocks are selling 
acts as a deterrent to many investors who are interested in “equities.” 
A satisfactory yield is imperative in some cases; it is particularly welcome 
when it becomes necessary to hold securities through’ market reactions; 


“ “ The increasing popularity of convertible and warrant-bearing 
preferred stocks offers investors upportunities for capital appreciation 
without sacrifice of present income; 


“ « ~ The five stocks discussed below offer satisfactory yield, promise 
of future enhancement and a minimum of risk. 


OST investment common stocks 

and many of the more speculative 

issues are now selling to yield 
less than high grade bonds. The long 
heralded “rail market” has not as yet 
materialized, and some of the better 
railroad shares can still be obtained on 
an attractive income basis, but the con- 
sideration of present income return is 
a minor factor among the determinants 
of the price levels of the industrial and 
public utility favorites. The speculative 
mania has caused many persons of 
small means not only to forego present 
income, but to pay well above 6 per 





cent for funds borrowed in order to 
carry on their operations. However, 
the more prudent speculator and the 
individual who is dependent upon in- 
vestment income remember that a stock 
market reaction is by no means an im- 
possibility and that 2 and 3 per cent 
yields offer little solace when one is 
carrying stocks acquired well above the 
current market. 

However, this class of investor is not 
barred from participation in equities 
which show good promise of future en- 
hancement, for the new demand has 
created an increasingly pronounced 
trend toward preferred stocks carrying 
common stock privileges. Yields of 
from 5 to 7 per cent are the rule in this 
class of security, and the common stock 
purchase warrants or conversion priv- 
ileges often have interesting potential 
value. The price at which these issues 
sell often reflects to some degree the 
actual or potential value of the specula- 
tive features, and the stocks are there- 
fore subject to the reactionary in- 
fluences of a depressed market, but 
usually to a lesser degree than the equity 
stocks upon which they have a call. 
Moreover, the lung-term investor has 
little cause to worry over the inter- 
mediate fluctuations of a sound issue 
when he is realizing a good income re- 
turn from his commitment. 

The five stocks discussed below have 
been selected as offering satisfactory 
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yield, promise of future enhancement, 
and a minimum of probable reactionary 
trend in the event of generally de- 
pressed markets. 


The new issue of Chicago Pneumatic 
Tool Company $3.50 cumulative con- 
vertible preference stock is part of the 
recently approved recapitalization plan 
under which holders of the old common 
stock receive two shares of the new 
preference stock and two shares of new 
common for each share of old stock. 
The new preference stock, which has 
been listed on the New York Stock Ex- 
change, is entitled to cumulative divi- 
dends of $3.50 per share annually, and is 
convertible into common stock at any 
time on a share-for-share basis. In 
addition to 188,000 shares and 199,469 
shares respectively of these stock issues, 
the new capitalization will include 
$2,900,000 debenture 5%s, due 1942. 

The Chicago Pneumatic Tool Com- 
pany dates from 1901. It was a pioneer 
in the pneumatic tool business, and is 
at present the world’s largest manu- 
facturer in this field. The company 
also. manufactures air compressors, 
Diesel engines and electric tools, and 
will probably enter the electrical re- 
frigeration field in the near future. 
Foreign subsidiaries operate plants in 
Canada, Scotland, and Germany. Earn- 





ings for the years 1926-1928 averaged 
better than $6.50 per share of new pref- 
erence stock, with 1928 earnings esti- 
mated at $6.76 per share of the latter 
and $3.07 per share of new common 
stock. The latter is currently selling 
around 35, and the preference stock at 
55, yielding 6.36 per cent. It is callable 
as a whole at $65. 


Loew’s Incorporated is a well in- 
tegrated and well entrenched unit in 
the amusement field, controlling 115 
vaudeville and motion picture theatres 
in the United States and Canada, the 
Metro-Goldwyn-Mayer Pictures’ Cor- 
poration (a complete motion picture 
producing unit), and having widespread 
foreftgn interests in theater chains and 


producing companies. Present capitali- 
zation consists of $13,750,000 six per 
cent debenture bonds, $22,301,663 obliga- 
tions of subsidiary companies, 150,000 
shares of $6.50 cumulative preferred 
stock, and 1,334,453 shares of common 
stock, both of no par value. As the 
common stock capital was increased in 
June, 1928, by a 25 per cent stock divi- 
dend, the warrants accompanying the 
6% per cent preferred stock, which 
originally entitled the holder to pur- 
chase one share of common at $75 for 
each two shares of preferred held, now 
cover the purchase of 1% shares for 





the same price, or at the rate of $60 
per share. This price remains in effect 
up to April 1, 1929, when the rate ad- 
vances to $80 for 14% shares. Earnings 
for the past two years have been very 
satisfactory, amounting to $57.12 per 
share of preferred and $5.98 per share 
of common (on the basis of the present 
capitalization) in the fiscal year ended 
August 31, 1928. The preferred stock 
deserves a good rating on its invest- 
ment merits, and there appear to be 
well-defined speculative possibilities in 
the warrants, as the common stock is 
very reasonably valued when due con- 
sideration is given its present and 
potential earning power. The preferred 
stock is selling currently at 104, to 
yield 6.25 per cent. It is callable at 
105. 

The present Missouri Pacific Railroad 
Company is the successor to the old 
Missouri Pacific Railway Company and 
the St. Louis, Iron Mountain & South- 
ern Railway Company, which were in 
the hands of receivers from 1915 to 
1917, when the present company as 
sumed control. Following the abnormal 
conditions of the war and deflation 
periods, the road showed substantial 
earning power in the years 1924-1926. 
After reporting the record net income of 
$8,631,000 in 1926, earnings 
sharply in 1927 to $4,401,000, largely 4s 
the result of the depression in the oil 
trade, floods, and the general trade re- 
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These reviews written immediately preceding closing time of this issue 
The ratings “A,” “B,’ “C,” “D,” used in this department are taken from THE FINANCIAL WoRLD’s Appraisal of Listed Stocks 





American Sugar * — 
It has been estimated that 1928 earn- 
ings of American Sugar Refining Com- 
pany were in excess of $10 a share of 
common stock. This compares with 
97 cents a share earned in 1927 and 
$7.08 in 1926. A decline in the price of 
raw sugar, while at the same time re- 
fined sugar held relatively firm, resulted 
in a much better profit margin. Mar- 
ket appreciation of stock of the Na- 
tional Sugar Company, 25 per cent 
owned, increased the company’s asset 
value about $5 a share. 


Commercial Credit “ “4” 


It is reported that Commercial Credit 
Company’s business last year amounted 
to approximately $270,000,000. Consoli- 
dated net income is expected to ap- 
proximate $4 a share. 


Continental Can * oo" 
Manufacturer’s Can Company, a pro- 
ducer of a wide variety of miscellaneous 
cans for paints, varnishes, oils, greases, 
etc, has been acquired by the Con- 
tinental Can Company. This makes the 
ninth acquisition by Continental since 
the beginning of 1928. 


Goodrich “ — 
Strength in a number of the rubber 
issues, including Goodrich, occurred dur- 
ing the week. The reason for the 
strength is probably found in the ac- 
tion of the crude rubber market. Bid- 
ding up of crude rubber prices several 
cents per pound shows a number of the 
rubber companies a paper profit on 
their inventories. 


Graham Paige * — 
The Graham Paige Motors Corpora- 
tion has on hand orders for 2,046 cars 
for export shipment during January. 
Export sales during last year were two 
and one-half times the volume of that 
of the preceding year. 


Kinney “ “<< 
G. R. Kinney Company has resumed 
payments on the common stock by de- 
Claring a quarterly payment of 25 cents 
a share, placing the issue on a $1 annual 
basis. In addition, a special payment 
of $1 was voted. No payments have 
been made since early in 1927. This 
action follows record earnings by the 
company. 


Loew’s a 6A?” 
Transactions in Loew’s have been 
Comparatively heavy and reports are 


srowing that the company is being con- 
Sidered in a merger with other inter- 
ests in the amusement field. The stock 
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IMPORTANT ! 


While the Confidential Advice 
Department will, within reason, 
‘answer prepaid telegraphic in- 
quiries, such communications will 
be disregarded unless they include 
the subscription address which is 
in our files. Much confusion and 
sometimes non-delivery of replies 
have previously resulted from 
neglecting this rule. Answers to 
telegrams are, of course, sent to 
subscribers charges collect.—TuHu 
EbITors. 








is selling at about 70 and on the basis 
of its $6 earnings and $4 dividend is 
one of the most attractive in the mo- 
tion picture group. 


Missouri Pacific “ o— 
Missouri Pacific’s complete figures for 
last year, when available, will prob- 
ably show net income around $9,500,000, 
This would equal more than $13 a 
share on the preferred and over $7 a 
share on the common after allowing 
regular preferred dividend requirements. 
In 1927 Mop showed $6.13 on the pre- 
ferred and only 98 cents a share on 
the common. The road’s prospects con- 
tinue favorable. 


Otis * “c” 
The Otis Steel Company reports for 


1928 a net income of $3,901,750 before 
Federal taxes and year-end adjustments, 








RATING CHANGES 


Subscribers should revise 
ratings according to the fol- - 
lowing changes in order to 
bring their Financial World 
Appraisal ratings up to date: 








Amer. Sumatra ____..-.....------ B to C 
Amer. Typefounders ___________. BtoA 
Andes Copper CtoB 
Crown-Zellerbach _______--_----- CtoB 
Emporium Capwell ____-__. B to C 
General Mills BtoA 
Int. Printing Ink _______- BtoA 
Manhattan Shirt __.._. AtoB 


Miami Copper -_____...._.-..-...--- BtoA 





Nash Motors BtoA 
National Acme ___.....-. CtoB 
emia Uae B to C 
 ._ _____ a 
LO eee eee B to C 
Vulcan Detinning — DtoC 
Ward Baking B ___.......__. DtoC 
Warner-Quinlan __________--.._-- AtoB 


Amer. Sugar Pfd. ___-....----..- BtoA 


Anchor Cap Pfd. __--_---------- BtoA 
Commercial Credit Pfd. ____. BtoA 
Gen. Cable Pfd. __-__-_....-..._. BtoA 
Coa. Bie Pid. BtoA 








equal, after 7 per cent prior cumulative 
preference and preferred dividends, to 
$3.82 a share earned on 805,858 common 
shares outstanding. This compares 
with $1,580,059, or 94 cents a common 
share, in 1927. 


Pennsylvania Railroad * “_y 
During the week Pennsylvania Rail- 
road established a high record for the 
past quarter century, with the stock 
crossing 80. Activity in the issue is based 
upon the expectation of an increase in 
the present dividend rate to $4 per 
share and the probability of valuable 
stock purchase rights within the rea- 
sonably near future. 


Purity Bakeries * “A” 
It is expected that Purity Bakeries 
Corporation will shortly announce the 
acquisition of other units in the Mid- 
dle West. Taking over the Innovation 
Daytime Bakeries, operating in Chicago, 
marks the first acquisition outside of 
greater New York City. 


Reynolds * “7 


The R. J. Reynolds Tobacco Company 
shows for the year 1928 net income of 
$30,172,563 after interest, depreciation, 
Federal taxes and other charges, equal 
to $7.54 a share on the combined com- 
mon and class B common stocks. This 
compares with $29,080,664, or $7.27 a 
share, on the combined shares in 1927. 


Shell Union * “4” 


Shell Union is constructing a refinery 
on the Houston ship channel to cost 
$8,000,000. The property will embody 
the latest developments in oil refining 
methods and will be completed by next 
fall. 


John R. Thompson * “>” 


John R. Thompson Company has re- 
ported the acquisition of Henrici’s, a 
prominent Chicago restaurant. An- 
nouncement of the consolidation fol- 
lowed the purchase of a site for a 
twenty-four story building in Chicago 
by the Thompson company. 


United Fruit * “<> 
United Fruit Company’s earnings for 
last year amounted to $8.24 a share after 
estimated taxes, compared with $7.54 
for the preceding year. The balance 
sheet shows nearly $33,000,000 cash and 
$1,630,000 Government securities, total- 
ing more than $4,000,000 in excess of 
the value placed on all of the steam- 
ships owned by the company. 


(Please turn to page 135) 
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Edited by GEORGE H. DIMON 


HE continuance of uncertainty 

over the credit outlook and the 

stiffening of call money rates were 
reflected in the bond market of the 
past week. The general trend was re- 
actionary, with prices close to the lows 
of the December decline. The recent 
action of the bond market has been 
disappointing to many followers, who 
expected a fairly significant advance or, 
at least, a tone in the first half of 
January firmer than has actually ma- 
terialized. This belief was predicated 
upon a huge reinvestment demand and 
a marked relaxation of the year-end 
credit stringency. While these factors 
were reflected to some extent by the 
advance which occured in the first week 
of January, this was of small propor- 
tions, and was followed by a reaction 
which has wiped out practically all of 
the gain, and the market has now re- 
turned to approximately the same posi- 
tion as that which it occupied in the 
final days of 1928. Apparently the re- 
investment demand was smaller than 
that which had been anticipated, as a 
result of large funds being directed into 








MONEY RATES 








1928 Year 
Rate: Jan.16 Ago 
N. Y. Redise. Rate____. 5 Jo 3%% 
Commercial Paper — 544 4 
Bankers Accept. _.___ 5 3% 
Cal teow 2... 4, 
Time Loans — . T% 43% 
other investment channels, following 


the increasing trend toward common 
stocks and convertible or warrant-bear- 
ing preferreds. 

The reactionary tendencies of the 
bond market in the second and third 
weeks of January, following the rela- 
tively buoyant market in the first few 
days of the new year, demon.strate a 
not inconsiderable fear of unfavorable 
developments in the credit situation in 
the future, as well as the rather unex- 
pected advance in recent call money 
rates, under which nine per cent was 
paid for accommodation in the face of 


substantial gold imports from Canada. 
The latter were offset by further ear- 
marking of gold for the account of the 
Bank of France. While it has been 
repeatedly stated by some observers 
that each successive operation of this 
nature marked the end of the drain on 
the New York gold supply from this 
source, we see no particular reason why 
such earmarking operations could not 
continue in some volume. An advance 
in the New York Federal Reserve Bank 
rediscount rate remains within the 
realm of possibility, although it does 
not appear to be imminent, in view of 
the Bank’s disinclination to embarrass 
the Bank of England. Of course, nine 
per cent call money also.had its im- 
mediate effect, especially after numer- 
ous prognostications that the first few 
months of 1929 would see no call money 
rates above seven per cent, with the 
possible exception of the rates prevail- 
ing during the month-end settlements. 
Now one hears predictions of ten to 
twelve per cent money for such periods. 

While no broad decline of the bond 

(Please turn to page 132) 
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NEW BOND OFFERINGS OF THE WEEK 

(New offerings aggregating less 

than $1,000,000 are not included) 

Amount Interest Price Yield 
Name of Issue Offered Date or Basis % 

Cw. 52h ac akheeeshwsscabcoes kt registered 4% stock ....... 1933-56..... $3,955,000 A. & 100 4.00 
DE clLinenk<<nsasssssb>ekhbae bone nb Ist (closed) mtge. s.f. 5%s .1949 ...... 5,000,000 JI-& J 100 5.50 
Di cut ccna be bew saws > sodewieeiiu hi ee eS ee ee eer SOE vee wew 3,000,000 JI-&JI 100 6.00 
Marquette Cement Mfg. Co. ............... ee Se eee ee 1929-41..... 1,500,000 100 5.00 
Montreal Tramways Oo. ....cccccccsccccese gen’l & ref. mtge. 4%s “C’’ .1955 ...... 2,500,000 A.&O 90% 5.15 
Public Service Subsidiary Corp. ........... See eee neha nceoace LO — ae 6,000,000 JI-&I 97 5.75 
Samson Tire & Rubber Corp. .............. SOW BEER: oss 50 0bh coe eee 1,000,000 J.&JI 100 6.50 

BONDS CALLED THIS WEEK 

(Except in the cases of entire issues called amounts 

called for less than $10,000 are not included) 

Call Date 
Name of Issue Amount Price _ Payable 

de ae de | es, eS a! a er et se | oe Entire 105 Mar. 1, 1929 
Cincinnati Terminal Warehouse Co. ....... es eer 1929-38..... Entire 1004-105 Feb. 1, 1929 
RE BID. 6 5 055 0.5in 00 5p 50s owen eis 2 ee Seema IONS chkas. Entire 103 Mar. 1, = 
Hudson Valley Coke & Products Corp. .....1st 7S ......eeeeee eee eeeees OO eee 29,000 110 Feb. 7. = 
Kansas City Bolt & Nut Co. ..........-e00- oe ee, (Ae A” Clo esnker 1929-39..... Entire 100%-102% Feb. 1, aed 
Mid-Continent Petroleum Corp. ........... i SLE, uckisecaeeeen® ee Entire 105 Mar. 1, —— 
Montgomery Ward Properties Corp. ........ ee 2 a! al oer ee. 56u5s% Entire 102% May 1,1 *9 
Netherlands, Kingdom of ................. be 2 ei RR ae ame - BE ca ih sid Entire 100 Apr. 1, 19%) 
Northern Texas Utilities Co. ............... DREMEL EM Ons kon anion tek eee Entire 101 Feb. 15, reed 
ENE OES Ee ear et ee we ng wk oeuiele ws steleae eer 420,000 100 Feb. 15, pred 
Wilmington City Electric Co. .............. eee See ee 1 eee Entire 110 May 1, 19 
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HRouis Guenther 


The retirement of Attorney General 


Leaves Albert Ottinger from office will be 
Fine keenly regretted by all concerned 
Record ' in the maintenance of the highest 


standards of honesty. During the 
past four years he has administered the third largest 
law office in the world; a law office of which the prin- 
cipal clients were the people of the State of New York. 
He vigilantly prosecuted every attempt to swindle 
them and was so successful that it can safely be said 
that fraud was never at such a low ebb in the Empire 
State as it is now. 


From the time Mr. Ottinger took over his office 
he considered himself the servant of the people and of 
the state, in just the manner that a right minded 
lawyer would serve his own clients. That he is able 
to leave behind him such a fine record of service is 
due to his hammering away at every manner and 
means of fraud and dishonesty coming to the atten- 
tion of his office, as he himself sums up in reviewing 
his work for the state. 


The good effect that his vigilant conduct of office 
has produced is not localized to New York state. It 
spreads like a fan over all the country since New 
York is the financial center of the nation. Because 
it is so any fraud originating there involves the whole 
country. Hence when it was checked there it was 
prevented from spreading out. 


Nor was the good work of Mr. Ottinger confined to 
prosecuted fraud. He was equally constructive in his 
efforts towards improving financial standards and 
practices as is illustrated in his helpful suggestions 
to the real estate industry and to the rapidly growing 
investment trusts. 


Few of the state’s Attorney Generals have con- 
ducted themselves in their office with a higher regard 
for their responsibilities than Mr. Ottinger and few 
have left it with a greater claim to the people’s ap- 
reciation. 








w Vv 








If William H. King, Senator from 


Curbing Utah, had his way, Congress forth- 
Margin with would pass a law prohibiting 
Trading margin trading. In order to make 


such a statute effective the astute 
solon from the far West would not only bar the mails 
but all other communication facilities for negotiation 
of such services and would estop the Federal Reserve 
System from financing such transactions. 


It is hardly likely that Congress will pay any serious 
attention to such foolish legislation. It is not in the 
power of the Federal Government to compel people 
to buy their securities by any set formula. If they 
were unable to borrow from brokers part of the pur- 
chase price, which is exactly what margin trading 
enables them to do, there is nothing to prevent them 
from borrowing from their own banks and thereby 
accomplish the same purpose. 


Germany tried this rash uneconomic experiment 
before the war much to her regret. Instead of curing 
speculation as she expected it would, it upset financial 
confidence and _ stunted her financial growth. 
Germany post haste rescinded her position when she 
realized her serious mistake. 


Over-speculation quickly corrects itself without 
outside interference. It does so through the influence 
of high money rates which come into play as soon as 
speculation becomes a drain on the loanable supplies 
of capital. When it costs more to carry securities on 
borrowed money than such securities will earn, a 
check on further borrowing automatically comes into 
play. 

That is likely to occur long before Senator King’s 
proposed remedy comes before the Senate for con- 
sideration, if it ever does get outside of the commit- 
tee room. The crass craziness of this legislation is so 
generally recognized that it arouses more amusement 
than fear of receiving serious consideration. 








wv Vv 








January is the month during which 
Motors’ the motor industry preens itself to 
Big show its feathers in their brightest 
Show hues to an expectant public. In 

this month it sets the stage for ex- 
hibitions in the two largest cities of the country, New 
York and Chicago. 


Then it is that all the important manufacturers of 
motor cars bring out their latest models. Each vies 
with the other to catch the fancy of the public. Their 
shows are a sort of fashion exhibit. As the life of 
an automobile is placed around four years, the re- 
placement of new cars for old and worn out ones is 
alone a huge business without considering the making 
of new customers. 


However, these annual displays have a deeper sig- 
nificance to the business of the country than simply 
the displays of the latest models in cars since on their 
success in arousing the public’s interest largely de- 
pends general trade. The colossal motor industry 
has dependent upon it today about one-sixth of our 
population. 


This giant among our industries enters upon the 
year keyed to the highest pitch of enthusiasm for 
its prospects of establishing another record of high 
output and part of its expectations includes a large 
expansion in its exports. They reached a total of 
around 600,000 cars for 1928. That figure is expected 
to increase in 1929 to more than a million cars. 


The total production for 1928 is estimated around 
4,603,000 cars. This year is counted upon to bring 
the output to 5,000,000 cars. If that ambition of the 
industry is attained it would involve an expenditure 
on the part of the people during the year of more 
than $4,000,000,000 and no one need stretch his 
imagination in visualizing what a stimulant to our 
prosperity that enormous expenditure provides. 


« Republic Brass— 


An Important Metal Consolidation 





UTSTANDING among the mergers 
in the non-ferrous metals indus- 
try during the past year was the 


amalgamation of several fabricating 
companies under the name of the Re- 
public Brass Corporation. This consoli- 
dation, while linking together a number 
of the more important companies en- 
gaged in the manufacture of brass, 
bronze, and copper products, represents 
on its directorate the leading copper 
producing interests and the largest 
users of the finished products in the 
automotive industry. The stock since 
its listing on the New York Curb has 
moved in the narrow price range of 
from 42 to 43% indicating that its value 
and prospects have not yet been recog- 
nized in market prices. 

The Republic Brass Corporation was 
formed under the laws of Maryland to 
acquire the entire business, assets, and 








Build 
a Strong Reserve 


There is a great deal of 
satisfaction in knowing 
that your funds are in- 
vested in sound bonds, 
and that you have avail- 
able at all times experi- 
enced and conservative 
investmentcounsel. Our 
advice and recommen- 
dations are available to 
the small as well as to 
the large investor. 


~ Harris, Forbid & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 
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ration; 


recognized in market prices. 


By A&A. 


good will of six previously successful 
operating companies including the 
Baltimore Sheet Mill (formerly owned 
by the General Cable Corporation), 
Dalls Brass & Copper Company, Higgins 
Brass & Manufacturing Company, Mich- 
igan Copper & Brass Company, Rome 
Brass & Copper Company and Taunton- 
New Bedford Copper Company. All of 
these companies have been established 
more than twenty years except Higgins 
Brass, which was organized in 1922. 
Taunton-New SBedford Copper was 
founded in 1831 and Rome Brass in 
1866. 

Operations of the consolidated com- 
pany are conducted at strategically 
located points with regard to distribu- 
tion in Rome, N. Y., Baltimore, Md., 
Chicago, Ill., Taunton and New Bedford, 
Mass., and Detroit, Mich. These plants, 
which are wholly owned, manufacture 
a widely diversified line of brass, 
bronze, and copper products, including 
sheets, rolls, tubing, brass pipe, and 
fabricated brass and copper articles. 
The products, while used by a diversi- 
fied group of industries, have enjoyed 
an unusual demand in recent years 
from the radio, automobile, building, 
and electrical industries. The merging 
of the interests of the predecessor com- 
panies is expected to allow for a better 
balance of operations throughout the 
plants, which should result in extensive 
savings in costs of manufacture, dis- 
tribution, and overhead. 

The record of the combined earnings 
of the predecessor companies reflects 
the sharp expansion of the automobile, 
radio, electrical, and building industries 
in recent years, as is indicated in the 
following tabulation: 

Consistent Record of Growth 


*Net Earned per Share 
Year: Earnings Class A Common 
1928 (6 months) .$1,849,461 $5.99 $1.97 
| 5 errr 8.00 1.97 
eee st 7.28 1.62 
ISRO: é<ndese rene 1,975,241 5.10 0.54 





*After preferred dividends. 
It will be noted in the above compari- 


son that earnings for the six months 
ended June 30, 1928, were equivalent to 
$1.97 a share on the common stock or 


WESTON SMITH, 


“a “ ~ During the past year one of the outstanding mergers in 
the non-ferrous metals industry was the amalgamation of several] 
leading fabricating companies to form the Republic Brass Corpo- 


“ “« ~ This consolidation, while effected to institute certain oper- 
ating economies, includes in its directorate representatives of the 
Guggenheim copper interests and two of the largest motor manu- 
facturers, General Motors and Chrysler; 


“ “ ~ The narrow price range of the stock since listing on the 
Curb indicates that its inherent value and prospects have not been 


Jr. 


the same earnings as the full years of 
1927. Earnings for the last half of 1928, 
which will be available within a few 
weeks, are expected to exceed $2 a share 
which would bring the earnings for the 
entire year above $4 a share. On this 
basis the stock is earning approximately 
10 per cent of its current market price 
of around $43 a share. 

To effect the consolidation ané 
finance the acquisitions, Republic Brass 
authorized and issued $10,000,000 of first 
mortgage 6 per cent sinking fund gold 
bonds, which constitute the _ entire 
funded debt, and authorized $20,000,000 
7 per cent preferred stock of $100 par 
value of which $10,000,000 is at present 
outstanding. The remaining capitaliza- 


(Please turn to page 128) 
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“Expectant Lame Ducks @ 
ARCH 4 and what follows after- 
wards loom large before the 
vision of several of our back- 

ward industries. So much has been 
said pre-electionally of how Herbert 
Hoover, when he takes hold of his job, 
will set to work to adjust business, that 
these laggards have come to think he 
will compound a tonic that will pep 
them up. Here is the farmer who ex- 
pects from a special session of Congress 
relief whereby he will be able to buy 
very cheaply and on the other hand sell 
at topmost prices. If this can be done 
through legislation without the funda- 
mentals to justify it then the old law 
of supply and demand might as well 
be packed up and stored away. The 
tariff is considered another panacea by 
which Hoover is expected to instill pros- 
perity into businesses that now find it 
hard to make both ends meet. Yet it 
is not so easy to jack up our duties and 
get our foreign customers to buy freely 
from us. Political miracle working is 
something which cannot be expected 
from Hoover. He is too sound a man to 
attempt such juggling. 


a Off the Air a 
EW JERSEY officials bestirred 
themselves into action when their 

attention was drawn to the high pres- 

sure stock selling methods employed 
to boost the stock of several loan 
concerns by means of the radio. They 

did not wait to ask questions but raided 

the offices, much to the surprise of the 

promoters. These concerns called them- 
selves investment companies. Their 
boosters praisingly told of how they 
could coin money for’ shareholders 
through making small loans to wage 
earners. It was unnecessary to wait 
and find out if that was their real busi- 
ness or whether it was the plucking of 
investors. It was apparent that their 
purpose was not sincere so the minions 
of the law put a padlock on the scheme. 


“MellonAssuresBusiness® 
W HATEVER doubts speculators may 
entertain about the plentitude of 
funds during 1929, business need not 
feel a similar concern. In reviewing 
the prospects, Secretary of the Treasury 
Andrew W. Mellon declared that the 
financial world will have plenty of 
money available for all legitimate un- 
dertakings. Mellon is in a position to 
speak authoritatively on this important 
Subject in which business has felt some 
concern. As long as that salient neces- 
Sity is kept on an even keel, business is 
in a position to ride on a smooth sea. 
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& The Wabash Decision® 
I F the Supreme Court upholds the 

decision of a lower Federal Court 
that the preferred stockholders of the 
Wabash are entitled to the back divi- 
dends for which they set up a claim, 
there will be some scratching of heads 
by directors of other corporations who 
have similarly withheld payments on 
non-cumulative preferred stock because 
they felt they could employ the profits 
to better advantage in the business. 
For several years the Wabash refrained 
from paying the preferred dividend 
though its profits were sufficient for that 
purpose. Directors contended that it 
would be to the advantage of the share- 
holders if that money were put into im- 
provements. Now a Federal Court says 
they erred. The case will be carried to 
the highest court and when it reaches 
there its final outcome will be awaited 
with mixed feelings—hope on the part 
of preferred shareholders and uncon- 
cealed trepidation by corporations in the 
position of the Wabash. 


“Germany’s Reparations 
_ concerns Germany equally as 

much as a reduction in reparation 
payments is how to go about financing 
these payments most economically. S. 
Parker Gilbert, who is now in America 
to report to our Government the prog- 
ress made, properly insists that before 
Germany can expect outside financial 
aid it becomes incumbent upon the 
Allies to fix the amount in accordance 
with her ability to pay. That done then 
the next step Germany must take is to 
present a properly balanced financial 
sheet. Investors can then be induced to 
buy her bonds. Gilbert has aroused 
some adverse criticism, but only in cir- 
cles where his position is to Germany’s 
advantage. Our bankers are not con- 
cerned about this—they take the position 
that they cannot afford to offer their 
clients a bond based upon a pig in a 
poke. 
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W. W. CRAIG WITH ALBERT FRANK 


ILLIAM W. CRAIG, former man- 

aging editor of the New York News 
Bureau Association and The Wall Street 
News, has joined Albert Frank & Com- 
pany as vice president, and will be 
associated in the direction of the firm’s 
financial advertising business. Mr. Craig, 
a graduate of Lafayette College, first 
went to Wall Street as a financial re- 
porter for the old Sun. + 














Preferred 
and 
Common Stocks 


Yielding 5% to 7% 


Your yearly income may be ma- 
terially increased by adding a few 
selected Preferred and Common 
Stocks to your investment hold- 
ings. 


Our stock suggestions 
sent upon request 
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Gray & 
Wilmerding 
5 Nassau Street 


New York City 


Members N. Y. Stock Exchange 
Members N. Y. Curb Market 


Direct Wires—Houston 
Birmingham, Buffalo, Chicago 
Grand Rapids, Detroit 























Western Auto 
Supply Co. 


Kansas City 


Operating a chain of 
Retail and Mail Order Stores 


Convertible 614% 
First Pfd. Stock 


Price to yield over 6.30% 


Send for analysis H-291 
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Earnings 


may have little effect upon 
day to day fluctuation but 
are an important item gov- 
erning market values over a 
period. 


Consult our Statistical De- 
partment without obligation. 


The 


ODD LOT 


department affords the same 
efficient facilities for execut- 
ing small orders as those for 
100 Share Units. 


Write for convenient handbook | 
on Trading Methods and 
Market Letter K14 
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Members New York Stock Exchange 
Members New York Curb Market 


| 52 Broadway, New York 
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carried on conservative margin 


H. F.{McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 








Members New York Curb Market 
150 B’way, N. Y. Tel. Rector 2100 




















BOND 


Investment 
Suggestions 


Each month The Equitable pre- 
pares a list of bond suggestions 
suitable for business and per- 
sonal investment needs. 


This monthly publication sup- 
plements a bond list with 
several features devoted to 
the interests of Bond Buyers. 


Send for the 


January Issue 


THE EQUITABLE 
TRUST COMPANY 


OF NEW YORK 
11 Broad Street 


79 Madison Ave. 355 Madison Ave. 
1040 Madison Ave. 40 Worth Street 
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WHICH MOTORS ARE BUYS? 





concluded from page 110 








and the company’s merger possibilties, 
the issue has attraction. 


Hudson appears to have good pros- 
pects for at least maintaining earnings 
at the rate reported for last year. This 
company operates on a comparatively 
narrow margin of profit per unit and 
depends upon sales volume to return a 
satisfactory total of earnings. The Hud- 
son and Essex lines displayed this year, 
particularly the latter, should have wide 
appeal. If the company is able to fol- 
low present production schedules and 
finds no important price cuts neces- 
sary, earnings for 1929 should show a 
good gain over last year’s results. While 
necessarily speculative, Hudson appears 
to have possibilities. 

Last year Willys-Overland produced 
about 310,000 cars, while production 
schedules for the first half of 1929 call 
for 300,000 units. The company has 
succeeded in building up a very good 
dealer organization and it is expected 
that Overland will be able to overcome 
the strong competition existing in its 
price field. Earnings for the first nine 
months of 1928 amounted to $2.65 per 
share of common and prospects are 
good for these earnings being exceeded 
in the first half of the current year. 

Graham-Paige continues to have at- 
tractive speculative possibilities. This 
issue was first recommended by THE 
FINANCIAL WorLD when it was selling at 
$11 per share. Last year’s compara- 
tively low earnings cannot be taken as 
a proper measure of the value of this 
stock; reorganization, introduction of 
new models, and other abnormal ex- 
penses having cut deeply into profits. 
Dealer organization has been built up 
to a strong point. Present plans call 
for a production of 120,000 cars in 1929, 
with prospects of earnings this year 
amounting to between $5 and $6 per 
share of common. It is probable that 
preferred stock accumulations will be 
cleared off during the current twelve 
months. 

Ford Motor of Canada, recommended 
in the January 2 issue, continues at- 
tractive, particularly when compared 
with Ford of England at present prices. 
The recent statement of the manage- 
ment of the Canadian company that no 
earnings would be shown for 1928 is 
no news, and this probability was 
pointed out in our analysis of the situa- 
tion. Earnings prospects for the cur- 
rent year, however, are very encourag- 
ing. The small floating supply of the 
shares results in rather wide price 
fluctuations but a split-up would rem- 
edy this condition. 

The above issues appear to be the 
most attractive in the automobile group 
at the present time. While they must 
not be regarded as investments, long- 
pull speculative possibilities are appar- 
ent. Purchases are not necessarily 
recommended for the present time, but 
advantage could be taken of any sub- 
stantial recession in security prices to 
acquire these issues on a more attrac- 
tive basis. 
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We Recommend 


Louisiana 
Power & Light 
Company 
Ist Mtge. 5s, 1957 


Price to yield over 5.20% 


Circular upon request 
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British Prospects for 1929 


#4 “~~ Relations between the stock markets of New York and 
London have become much closer since the war. American capital 
has already attained control in some British enterprises; this has 
caused much concern and the introduction of measures curbing this 


tendency; 


“ « ~ The outlook for England’s trade for 1929 lacks all of the 
stimulating elements the United States enjoys; signs of recovery 
of trade, which has been dull since March of last year, are but few; 
“ “~~ As to the money markets, London during 1928 has ap- 
parently established its independency from the New York market, 
maintaining the Bank rate at 41% per cent whereas the New York 
rediscount rate moved from 3% to 5 per cent.—THE EDITORS. 


By HARGREAVES PARKINSON 
(London correspondent of The Financial World) 


S economic processes do not con- 

veniently group themselves with- 

in calendar years, it is necessary 
to view the 1929 outlook for Great Brit- 
ain with reference to the known events 
of 1928. In the year just past, the 
bonds of interest between investors in 
America and in Great Britain were 
drawn tighter than in any earlier year 
since the War. The eagerness with which 
the markets in London waited for New 
York “coming over” every afternoon and 
the liveliness of “Street” dealings after 
business hours, recalled the palmy days 
of Anglo-American investment before 
the War—but with a difference. The 
old extensive British holdings of Amer- 
ican railroads have gone, and the Lon- 
don Stock Exchange’s chief daily in- 
terest is not with the opening American 
prices of American stocks, but with the 
opening prices of British stocks in New 
York. 








AMERICAN INTEREST IN BRITAIN 





American investment in Great Britain 
has now reached a point where the 
implications of capital ownership, as 
between the two countries, will have to 
be squarely faced. There is a point 
where investment buying passes into 
buying for control and certain British 
companies have already deemed it 
necessary to protect themselves against 
this possibility. The International Tele- 
phone & Telegraph Corporation has just 
bought out the United River Plate Tele- 
phone Company, an influential and old- 
established British concern in South 
America; while the Electric Bond & 
Share Company has also acquired large 
British interests in South America. The 
General Electric Company (of Great 
Britain—not to be confused with the 
International General Electric Co.) has 
inserted a clause in its articles making 
foreign ownership of a majority of vot- 
ing power impossible. Imperial Air- 
ways for obvious reasons has fol- 
lowed a like policy and the provision 
that the foreign register of Marconi 
must not exceed 25 per cent of the cap- 
ital of the company has recently been 
responsible for the extraordinary premi- 
ums quoted when dealers “oversold” 
bearer shares to America. 

There are obvious reasons why Amer- 
ican investment in Europe should be 
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still further developed. The process is 
calculated to have beneficial results on 
both sides of the Atlantic. Many British 
observers, however, while undismayed 
by the bogey of American “penetration” 
into British industry, would certainly 
like to see the process rather less one- 
sided than at present. That a certain 
amount of British capital has found its 
way privately into American securities 
is undoubted, but its total is not to be 
compared for a moment with the total 
of American capital invested in England. 
The recent introduction into London of 
Park and Tilford stock may, it is hoped, 
be the predecessor of further operations 
of the same character, but one may 
question whether British holdings of 
such “leaders” of the American market 
as General Motors or Steel Corporation 
has reached any but negligible propor- 
tions as yet. 

Another question which 1928 is likely 
to hand on to 1929 also hinges on the 
much closer connections recently es- 
tablished between the stock markets of 
the two countries. As the industrial ex- 
perience of America and Great Britain 
is not proceeding on parallel lines, the 
views of investors in the two countries 
may, in the long run, take diverging 
courses. Next year, for instance, Amer- 
ican industrial reports are likely to re- 
flect the high level of activity and pros- 
perity of the last few months. In Great 
Britain, on the other hand, trade took a 
turn for the worse as far back as 
March, 1928, and the reports of even 
the strongest industrial concerns, which 
are due to be issued in 1929, may not 
be as good as those issued in 1928. The 
latter, it should be observed, made an 
unusually good showing, since their fig- 
ures offered comparison with those of 
the period affected by the prolonged 
coal stoppage. 








STOCK MARKET PROSPECTS 





Psychological and monetary factors 
apart, then, the basis for higher stock 
values will not be present in England 
during the coming year to the same 
extent as in America, and the two cen- 
ters will not necessarily at all times 
“pull the same way.” Even in 1928, 
the tendency was sometimes present, 
British operators being not always pre- 
pared to go so far in raising the quota- 











Investment 
Suggestions 


Railroad Issues 
To yield 4.23% to 5.50% 


Public Utility Issues 
To yield 4.55% to 6.75% 


Industrial Issues 
To yield 4.55% to 7.29% 


Foreign Gov’t Issues 
To yield 4.75% to 7.90% 


Write for Circular No. 1775 
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25 Broad Street, New York 
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DETROIT 
PROVIDENCE 
PORTLAND, ME, 
CLEVELAND PITTSBURGH 
Members of the New Yuik, Buston, 
Chicago, Cleveland, Pittsburgh, De- 
troit Stock Exchanges and The New 
York Curb Market Association 



































Private wires to 
New Orleans, Chi- 
cago and principal 
points throughout 
the South. 


FENNER & BEANE 


Members New York Stock Exchange and 
principal commodity Exchanges 


60 Beaver Street, New York 
Fenner & Beane Bldg. New Orleans 














119 








An Attractive 
Convertible Stock 


The 7% First Preferred Stock of 


a large chain store organization. 


Convertible at any time into four 


shares of Common Stock. 


Application will be made to list 
this issue on the New York Curb 


market. 


Complete information 
on request. 


SCHLUTER & Co. 


Incorporated 


111 Broadway 


New York Chicago 


120 So. LaSalle St. 











ST. LOUIS 


Mark C. Steinberg & Co. 


Members St. Louis Stock Exchange 
Members Chicago Stock Exchange 
Members New York Stock Exchange 


300 N. Broadway St. Louis, Mo. 























Facts and Opinions 


Condensed 


Ten minutes a week if you 
read The Bache Review, will 
keep you informed on the 
main subjects important to 


your own business, which 
affect the commercial and 
financial situation. 


Readers of the Review are 
invited to avail themselves of 
our facilities for information 
and advice on stocks and 
bonds, and their inquiries will 
receive our careful attention, 
without obligation to the cor- 
respondent. In writing please 
mention The Bache Review. 


Sent for three months, without charge 


J. S. BACHE & Co. 


Members New York Stock Exchange 
42 Broadway New York 














120 


“international” 


tions of 
time to time, as were their American 
colleagues. 


The enhanced inter-dependence of the 


stocks, from 


two countries in the stock markets 
stands in contrast to the course of 
events in the money market. A few 
years ago changes in American mone- 
tary conditions were promptly reflected 
in London—the raising of the New York 
Federal Reserve rate, for instance, be- 
ing almost invariably followed by a 
higher bank rate in London. In 1925, 
just before Great Britain returned to 
the gold standard, a leading British 
economist, Sir Josiah Stamp, observed 
with some truth: “We know who cracks 
the whip and who obeys.” In 1928, on 
the other hand, the New York rate 
was raised successfully from 3% per 
cent to 5 per cent in the first six months 
of the year, while the Bank of England 
discount rate remained unchanged at 
4% per cent over the whole twelve 
months. In other words, London suc- 
cessfully asserted its “independence’— 
for what the latter was worth. A closer 
examination of the fact, however, sug- 
gests that this “independence” was by 
no means complete and the “screwing 
up” of New York rates, in June, com- 
ing, as it did, just before the period 
when Europe was called on to finance 
her seasonally heavy imports of cotton, 
wheat, etc., from the New World, im- 
posed a definite strain on London’s 
monetary machinery. The New York 
exchange at once moved against Great 
Britain, and by the end of the year the 
Bank of England had lost all the gold 
gained in the earlier months. During 
1929, much will depend on the way 
American conditions develop. If the set- 
back in stock market activity in New 
York in December proves only tempo- 
rary and the authorities decide to raise 
money still further to check a bull 
movement, a rise of bank rate in Lon- 
don will be inevitable. The Bank of 
England has been able to avoid such 
a step in the last few months only at 
the cost of parting with nearly £20,000,- 
000 of its gold reserve. The possibility 
that 1929 will be a “dear money” year 
must therefore be considered, though in 
the present writer’s opinion it ought 
not to be taken too seriously. 








RESERVES 


In this connection, conditions in other 
countries of Europe may be expected to 
play a considerable part. The return 
of France, in 1928, to the list of coun- 
tries using the gold standard was a 
sign of progress viewed from every 
standpoint. So long as France had still 
to make a definite decision, there was 
always the possibility that her central 
banking authorities might “raid” other 
countries with the object of strengthen- 
ing their gold reserve. At present, it is 
generally agreed that, for all normal 
purposes, the gold holdings of the Bank 
of France are ample. In pre-war days, 
such holdings were generally asserted, 
with some truth, to be calculated not 
with an eye to commercial requirements 
alone, but also with reference to a fu- 
ture European conflict. Much will de- 
pend on the view taken by the Bank of 
France in the future of the purpose of 
its holdings. What is to be deprecated 
is a possible scramble for the precious 
metal, which would undoubtedly tend to 
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produce an era of dear money and of 
falling prices. The latter would not 
merely check European industrial ac- 
tivity, but would complicate the ques- 
tion of funding Europe’s outstanding 
war debts. France, industrially, is more 
prosperous today than at any time in 
the last twenty years. For various rea- 
sons, the investment of American cap- 
ital in France, publicly, or privately, is 
less easy than its investment in Eng- 
land. There is, however, a strong pos- 
sibility that the Poincare Administra- 
tion will ratify the Mellon-Berenger debt 
settlement with America before 1929 is 
out, and this step would certainly be 
calculated to give an impetus to closer 
capital relations between the two coun- 
tries. 

As regards Germany, the position is 
more complicated. The large resort 
which was had to short-term loans from 
America a year or two ago, is now pro- 
ducing its inevitable effect in a marked 
tightness of capital, refunding ques- 
tions having assumed large proportions. 
For obvious reasons, of which the still 
unsettled question. of the prior lien of 
Reparation obligations is one, America 
is not over-anxious to make long- 
term investments in Germany at the 
present time. The year 1928, it is true, 
witnessed the strengthening of the po- 
sition of the Reichsbank, whose credit 
and prestige had been affected by the 
crisis of the previous year, but in the 
domain of industry the year was less 
favorable than its predecessor. It is 
conceivable that 1929 may see a further 
falling-off in industry activity, at a 
time when Germany will be seeking 
further long-term capital in London or 
New York. A definite and final settle- 
ment of the Reparations question would 
be a most helpful factor, but there are 
serious practical difficulties in the way, 
and it will be necessary to await the 
progress made by the international ex- 
perts who are to examine the whole 
question, before one can hold out any 
strong hope of a successful solution. 

Europe as a whole faces the coming 
year with few illusions, but a modest 
optimism. It is not expected that any 
boom is likely to be witnessed in trade 
or in anything else, but the stage is set 
for a certain quiet progress. There are 
many problems which still await solu- 
tion, but it can at least be said that 
their nature is more clearly appreciated 
now than ever before. 
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GUARDIAN GROUP NEW QUARTERS 
TBE occupancy by the Guardian De- 

troit Bank, Guardian Trust Company 
and the Guardian Detroit Company of 
their new quarters on January 14, 
marks an epoch in the banking and 
financial development of Detroit and 
another milestone in the rapid growth 
of this organization, so widely known 
for its outstanding directorate and the 
Scope and character of their business 
connections. 

Within the short space of three and 
one-half years, this trio outgrew their 
original quarters. Their new banking 
Tfooms are in the heart of the financial 
district and include space from the 
Sub-basement to the sixth floor in De- 
troit’s newest and tallest structure, 47 
stories in height. 

Since organization, the policy of the 
Guardian Group has been to develop 
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business within and without Detroit 
without disturbing business already well 
cared for. National contact is facili- 
tated by the branch offices of the Guard- 
ian Detroit Company, the investment 
unit, operating in New York, Chicago, 
Los Angeles, New Orleans, Pittsburgh, 
Saginaw and Grand Rapids. 

In connection with their opening, the 
Guardian has issued a book of out- 
standing excellence which is most unus- 
ual in many respects, including size, 
mechanical treatment, illustrations and 
text. The book tells of the romance 
and adventure of Detroit and covers the 
historic site on which the Guardian 
offices are located. Conventional items 
usually included in books of this charac- 
ter are conspicuous by their absence, 
not even a list of officers nor a single 
dollar sign nor figure being included. 
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VETERAN BROKER PASSES ON 
ACOB FIELD, one of the old mem- 
bers of the New York Stock Ex- 

change, is dead. He passed away at the 

age of 75. <A ten-dollar bill, given as 

a reward for his shrewdness in telling 

his employers of his suspicions about 

a bank to which he was sent to make 

a deposit and which he brought back, 

started him out as a speculator. To 

the present generation Field is but a 

name. However, he often acted as 

principal bfoker for Gates and Keene. 

He made the expression “10,000 shares 

or nothing” famous in his day. At that 

time the Exchange permitted such bids 
but now a broker must buy any part 
of the shares for which he bids. It was 

a bluff made to impress the public, 

for in those days it was difficult to 

assemble any such quantity of stock. 

Many years ago Field retired, selling 

his seat for $150,000. He frankly avowed 

that the market and conditions outgrew 
his ability to fathom them and he had 
reached an age where he no longer 














wanted to take chances. He had lost 
too much money at times to risk pitting 
his acumen with the younger and more 
aggressive generation of speculators 


who were growing up all about him. 
aa tm 


J. HORACE HARDING DIES 
GE did not interfere with the activi- 


ties of J. Horace Harding. Even to 
the time of his death at the age of 75 
he took personal interest in the affairs 
of the companies of which he was a 
director. Chairman of the board of 
American Express, director of American 
Exchange-Irving Trust, American Gas 
& Electric, American Metal, Ann Arbor 
Railroad, Cerro de Pasco Copper, New 
Haven, Ontario & Western, Public Serv- 
ice Corporation of New Jersey, Southern 
Pacific, Industrial Alcohol, and trustee 
of the American Surety Company enu- 
merated the banker’s interests. Oc- 
cupied as he was in these outside 
enterprises he still found time to give 
to the business of Charles D. Barney & 
Company, bankers and stock brokers 
and one of the important houses of the 
Street. 





STOCK MARKET INFLUENCES 


continued from page 109 














of earnings or other value-making fac- 
tors. 

Manipulation may also be classed as 
a technical influence. If certain inter- 
ests control practically all of the float- 
ing supply of a certain stock they can 
do as they like with the price, espe- 
cially if there is a large short interest. 
All pool operators have for their ulti- 
mate object the disposing of their hold- 
ings to others at a profit. It does not 
make much difference to the pool man- 
agers whether they get rid of a block 
of stock to the public or to the bears. 
In either event they have been able to 
get rid of it. A great many bears, 
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Stock Market 


Advance? 


Since early October, the stock market, punc- 
tuated by the decline at the end of that month, 
and the “collapse”? of early December, has been 
one in which keenest discrimination, in buying, 
has been essential. 


Under such conditions, the American Institute 
of Finance has pointed out consistently sound, 
individual issues for purchase in various sec- 
tions of the market. 


Profit opportunities, presented weekly, from 
early October to mid-December, are shown below: 


Present 

Advice Price Adv. 
Oct. Buy: Am. Rad. 191* 39 
Oct. Buy: Am. Linseed 160* 45 
Oct. Buy: Stew. Warner 140 35 
Oct. Buy: Timken 157 17 
Nov. Buy: Allis Chal. 191* 61 
Nov. Buy: Math. Alk 192 27 
Nov. Buy: Allied Chem. 280 
Dec. Buy: Air Red. 106 
Dec. Buy: Can. Pac. 243 
Dec. Buy: Pills. Flour 63 
*Profits accepted. 


Further Opportunities 
Ahead! 


In spite of the marked advances and satis- 

factory profits developed, there are still, RIGHT 
NOW, individual issues in a sound position. 
_ The current Advisory Bulletin analyzes exist- 
ing conditions, clearly pointing out specifically 
< ienaaed sound profit opportunities still avail- 
able. . 


To obtain a copy, FREE, simply return the 
blank below: 


AMERICAN INSTITUTE 
OF FINANCE 


260 Tremont St., Boston, Mass. 


Send me FREE Bulletin FWJR-19. 











Market Letter 
Service 


is issued as occasion seems to demand 
—not daily or at any stated intervals. 


This service includes comments on 
Market and business conditions and 
studies of specific issues. 


We shall be glad to place your name 
on our mailing list on request. 


Odd Lot Department 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


52 Broadway New York 
Telephone Whitehall 3322 


Branch Office 


‘16 East 53rd St. New York 
Telephone: Regent 0863 




















some of them of large calibre, have 
been unmercifully punished during the 
last year, in spite of the fact that their 
concepts of values were sound enough. 
The man who sells one of the special- 
ties short takes his financial life in his 
hands, and this is particularly true in 
the case of a corporation having a 
small outstanding capital stock. In 
these days of great wealth a strong 
pool or even a handful of rich indivi- 
duals can carry the total supply of a 
corporate stock in their vest pockets 
and call on the bears to stand and 
deliver. 








EFFECT OF STOP-LOSS ORDER 





Perhaps the most mischievous of all 
technical influences is the _ stop-loss 
order. This devilish contraption might 
have been made to order for the pro- 
fessional bears. I have never been able 
to understand why so many people, not 
laboring under any suspicions of lun- 
acy, will advocate or employ it and have 
encountered nothing but the most fatu- 
ous and feeble arguments in its favor. 
It is part and parcel of the chart-play- 
ers’ mechanical schemes and it is in- 
dependently used by thousands of 
people who operate on a gambling basis 
—betting on fluctuations instead of 
buying carefully considered values. 
The individual who places stop-loss or- 
ders fondly imagines that his order 
stands alone—but not so. He usually 
has plenty of company. At times the 
market becomes honey-combed with 
these orders and their existence is al- 
ways detected by the vigilant bears. 
These exponents of lower prices watch 
their opportunities, such as dull and 
unprotected markets or. the develop- 
ment of adverse news, and begin offer- 
ing stocks until the stop-loss orders 
are reached and the execution of these 
orders permits them to repurchase at 
a profit. Perhaps there will be several 
strata of such orders—say one stra- 
tum two points below the market, an- 
other three points below, and another 
four points below. The selling which 
appears at the first stratum carries 
prices down to the second and third, 
like toppling over a row of bricks. 

The utter fallacy of the whole propo- 
sition may easily be exposed without 
multiplying words or wasting much 
space. There is only one sound reason 
for buying any security and that is 
because it is cheap as measured by val- 
ues and prospects. To buy a stock be- 
cause it is considered cheap and simul- 
taneously place an order to sell it if it 
becomes cheaper is a patent absurdity. 
It may be contended, with some reason, 
that the stop order may be intelligent- 
ly employed for the protection of prof- 
its, but even this I decline to admit. It 
is a confusion of uncertaingy, or ignor- 
ance, or both. If we are uncertain as 
to the value of a security we should get 
rid of it forthwith and do something 
else with our funds. 

If any further argument is necessary, 
we may reflect that there is but one 
fixed method that is employed by im- 
portant, experienced, and successful op- 
erators. That is the scale order. This 
contemplates the purchase of a certain 
amount of stock which is considered 
cheap on its merits and prospects, and 
additional purchases in case the vagar- 
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jes of the market action make it still 
cheaper. That is a logical plan and, 
as it is diametrically the opposite of 
the stop-loss order, one or the other 
must be wrong. 

Another decidedly important feature 
of technical conditions is represented 
by the temporary suspension of new 
puying. A little reflection will develop 
the fact that nothing can cause prices 
to advance except competitive buying, 
no matter what happens to values. This 
competitive buying may cease at times 
for either of two main reasons—first, 
because the aggregate of available 
funds has been already involved, or, 
second, because uncertainty or appre- 
hension have induced the withdrawal 
of further orders to purchase. At such 
times the upward trend of prices is 
checked. This hesitation is usually fol- 
lowed by a reaction. The highly specu- 
lative public becomes impatient or per- 
haps alarmed and begins to liquidate 
and the ever-watchful bear operators 
help them sell. 

It is not feasible to set down, in a 
dated article of this character, any de- 
cided views as to the status of the tech- 
nical situation. These conditions may 
change so quickly that the diagnosis 
offered at any particular time may be- 
come obsolete in a few days. 








OPPORTUNITIES ON REACTIONS 





Admitting that a close observation of 
technical conditions will occasionally 
prove advantageous in that they may 
warn us to stand aside for a time, I 
consider it infinitely more important 
to base operations on knowledge of 
values and deductive inferences as to 
future progress. As a matter of fact, 
the intermediate reactions of a techni- 
cal and artificial character frequently 
provide opportunities to make advan- 
tageous purchases or to average hold- 
ings. Some advisors pretend to meas- 
ure the date of appearance, duration, 
and scope of the reactions, but it may 
be stated most positively that nothing 
of the kind is possible. Such advisors 
are either deceiving themselves or are 
catering to the natural desire for some 
mechanical process which will do away 
with the hard work of thinking. Inso- 
far as the minor reactions are con- 
cerned, it is not necessary to gauge 
them. As to the major reactions, it is 
not very difficult to foresee danger, 
without attempting or pretending to 
Measure them precisely. 


A word may be added regarding the 
prevalent habit of referring to “the 
market” as a whole, and the attempts 
to provide a composite picture of the 
course of prices by means of the so- 
called statistical averages. An exam- 
ination of the price records of the last 
few years definitely establishes the fact 
that there has been no such thing as 
“the market” in a homogeneous sense. 
Many stocks have advanced; many 
have declined, and many have remained 
practically unchanged. The statistical 
averages, especially as regards the in- 
dustrial group, are now practically 
worthless. The compilers of these al- 
leged averages invariably select a lim- 
ited number of active, high-priced popu- 
lar issues and present them as being 


JANUARY 23, 1929 





l 


[p TE TGREATEST:NAME IN, 





One tire out of every five 
produced in the world is 
made by Goodyear. More 
than ever, “more people 
ride on Goodyear Tires 
than on any other kind” 














ll 


4 








Basic Businesses Managed by Some of the 
| Ablest Business Minds of America. 
FIXED TRUST SHARES are sold to investors by estab- 


lished investment houses and banks in most of the important 
cities of the United States and in several foreign countries. 


Booklet on Request 


American Basic-Business Shares Corporation, Depositor, 67 Wall Street, New York 








The Equitable Trust Company of New York, Trustee 


























We are pleased to announce that 
MR. LUTHER S. DICKEY 


has this day become a partner 
in our firm 


Thomson & Mc Kinnon 


New York, N. Y. Chicago, Ill. 
11 Wall Street 209 So. La Salle Street 


Indianapolis, Ind. 
41 No. Pennsylvania Street 


MEMBERS: 
New York Coffee & Sugar Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 
Indianapolis Stock Exchange 
Winnipeg Grain Exchange 


New York Stock Exchange 
New York Cotton Exchange 
New York Produce Exchange 
New York Curb Market 


January 14, 1929 









































4 Investment Counselors \ 
for 


a Quarter Century 





What Policy 
Should Be Behind 


Your Investments? 


Income return or enhance- 
ment in value are the 
only two ways through 
which an investor profits 
through buying securities. 


With prices at today’s high 
levels, income in many cases 
is so low as to be discourag- 
ing. This places even greater 
emphasis on the necessity of 
selecting securities that will 
show a growth in value. 


What Securities to Buy? 


Investors should be particu- 
larly careful, with conditions 
as they exist today, to avoid 
disastrous speculation, and to 
place funds only in securities 
of well managed and growing 
corporations, that. have not 
already risen to the point 
where they are no longer at- 
tractive. It is the purpose of 
Brookmire Service to help 
individuals to do this. 


The current 
Brookmire Bulletin 


(1) discusses the general 
position of the stock mar- 
ket— 

(2) analyzes 
stocks— 

(3) sets an investment ra- 
tio, designed to combine 
safety and return to best 
advantage. 
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representative. A single one of these 
component stocks may advance twenty- 
five or thirty points, while all the others 
decline, and yet the records will show 
an “average” advance. The industrial 
group now covers almost every line of 
enterprise and the only thing which 
will cause all securities to rise or fall 
of a comprehensive character is the ap- 
pearance of some development affect- 
ing all values, such as credit stringency 
or a generally weak technical situation, 
the latter being, in the nature of things, 
artificial and temporary. 


I may qualify a little here by stat- 
ing that the averages of such divisions 
of the general list as the railroads or 
copper stocks are more or less de- 
pendable. That is because such groups 
are affected by identical influences, 
e.g., the volume of railroad traffic, or 
the price of copper metal. But in the 
final analysis, we must depend, even 
in these cases, on a careful study of 
individual positions, as determined by 
resources, management, the financial 
structure, etc. 
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JOINS GUENTHER-LAW AGENCY 


OSEPH R. HAMLEN, chairman of 

the executive committee of the 
Harvard Fund Council, general secre- 
tary of the Harvard Alumni Associa- 
tion, and president of the Harvard 
Alumni Bulletin, one of the most active 
and widely known Harvard alumni in 
the country, has joined the financial 
advertising agency of Rudolph Guen- 
ther-Russell Law, Inc., as director for 
New England. 





Joseph R. Hamlen 


Mr. Hamlen’s office is located at 111 
Devonshire Street, Boston. The agency, 
one of the largest in the country, is in- 
ternational in its services, maintaining 
offices, in addition to the new Boston 
office, in New York, Philadelphia, Chi- 
cago and San Francisco and having cor- 
respondents in the principal cities of 
Europe. The business was founded 


thirty years ago by Rudolph Guenther, 
who is president of the company, and 
who in 1919 merged his thriving busi- 
ness with the competing business headed 
by Russell Law. 
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(Incorporated) 
120 Broadway New York 
Telephone Rector 3563 
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Daily 
Market Letter 


touching on techni- 
cal conditions of indi- 
vidual stocks, gladly 
sent upon request. 


Cc. H. Van Buren & Co. 


Members New York Stock Exchange 


55 Broadway New York 
Telephone Whitehall 7980 























THE FINANCIAL WORLD 




















This Week’s Edition of “Market Action” 





Analyzes 50 Leading Active Stocks 


M 


ANY obscure and inactive stocks doubtless offer a sound investment, but many 
others do not. The wise investor confines himself to those about which con- 


stant and accurate information is readily available 











Profit and Loss in Leading Stocks 


The great profits — and many of the great losses too—are made in market leaders. 
Your investments in 1929 will be profitable or extremely costly depending on the 


These Stocks Will Make I 
This Year’s Market 


RAILS 


Baltimore & Ohio 
Canadian Pacific 
Chesapeake & Ohio 
Chesapeake Corp. 
Chicago & Northwestern 
Chicago, Rock Island 
Kansas City Southern 
Missouri, Kansas, Texas 
New York Central 
Northern Pacific 


Pennsylvania 
Southern Pacific 
Southern Railway 
Atchison 

Erie 

Missouri Pacific 
Nickel Plate 

New Haven 
Norfolk & Western 
Union Pacific 


INDUSTRIALS 


Air Reduction 

American Can 

American & Foreign Power 
American Tel, & Tel. 
American Tobacco ‘‘B’’ 
American Water Works 
Atlantic Refining 
Beech-Nut 

Bethlehem Steel 

Borden 

Columbia Gas & Electric 
Consolidated Gas 

Corn Products 

Curtiss Aero 

Drug, Inc. 

Engineers Public Service 
Fleischmann 

Fox Film ‘‘A”’ 

General Electric 
General Motors 
Goodrich 

Goodyear 

Hudson 

Hupp Motors 


International Combustion 
International Tel. & Tel. 
Kelly-Springfield 

Kresge (S. S. ) 

Loew's 

Mack Truck 

Marland Oil 

May Department Store 
Nash Motors 

National Biscuit 
Packard 

Paramount 

Postum 

Remington-Rand 
Southern California-Edison 
Standard Gas & Electric 
Standard Oil of N. J. 
Texas Corp. 

Timken Roller Bearing 
Vanadium 
Underwood-Elliott 

U. S. Rubber 

U. S. Steel 

Woolworth 





soundness of your judgment and of the 
advice you receive. 


Definite Advice Needed 


An authoritative statement of the price trends 
of stocks that ‘‘make the market”’ is of partic- 
ular importance at the present time. WETSEL 
Market Bureau has studied these stocks con- 
stantly and drawn definite conclusions. 


These conclusions have been stated so definitely 
that they cannot be misunderstood. ‘‘Market Ac- 
tion’’ never contains such vague advice as “‘buy 
on any reaction.” It tells specifically at what 
price to buy and at what price to sell. 


The Next Three Issues FREE 


If you have not seen a copy of © Market Action”’ 
you cannot appreciate how clearly it is written. 
If you have not seen several consecutive issues, 
you cannot appreciate how accurate are its fore- 
casts. The percentage of accurate advice given 
is very high. Profits to our clients have been 
large. During a period of five weeks when some 
stocks rose and others fell, a list of stocks we 
had recommended rose a total of 497 points. In 
order that you may judge for yourself, we will 
send you without obligation the current issue 
and the next two issues of ‘‘ Market Action.”’ 






































{What Will They Do?} 
Wetsel Market Bureau 
This request will not bring a salesman 341 Madison Avenue, N. Y.C. 
I should like to receive a copy of your |\\m«_ 
latest edition of ‘‘ Market Action’’ — 
Ww EK T QS EK L also the next two numbers free. FE 
NAME RAL At oh Nal 
MARKET BUREAU | «_---... 
Incorporated , 
341 Madison Avenue - + + New York City PLEASE PRINT 
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The Human Side 
Of The 
Electric Industry 


There Are 
4.3 Units 
Of 
Horsepower 
Back Of 
Every 
Laborer 
In 
This Country 
Less Than 
Fifty Years 
Ago 
There Was 
Not One 








We Control And Manage 
Public Utilities 


Finance Industrials 


Sell Securities Of Both 


W.BOSHAYCO. 


Incorporated August 31, 1917 








“For Over Eleven Years—All Your 
Money All The Time—On Time” 


FOSHAY BUILDING 
MINNEAPOLIS 

















NEW YORK BOSTON 
CHICAGO HARTFORD 

| ST. PAUL MANCHESTER, N. H. 
SAN DIEGO PORTLAND, ME. 
STOCKTON LOS ANGELES 
DES MOINES SAN FRANCISCO 
DENVER PORTLAND, ORE. 
SPOKANE SEATTLE 
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Please send information on your 
7 per cent Preferred Shares. 
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NATIONAL ELECTRIC 


PowER COMPANY 
—_—-aAai 























Specializing 








in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 30 states. Write for list. 


UTILITY SECURITIES 


COMPANY 
230 So. La Salle St., CHICAGO 


New York St. Louis Milwaukee 
Louisville 


Indianapolis Minneapolis 
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ARNINGS of Engineers Public 

Service Company continue to in- 

crease at a satisfactory rate. Re- 
ports for the twelve months ended 
November 30, 1928, showed gross earn- 
ings of $31,303,850, an increase of 6.64 
per cent over those reported for the 
previous year. Net earnings of $12,- 
998,349 for twelve months ended No- 
vember 30, 1928, showed an increase 
of 14.69 per cent over the same period 
a year ago. Balance applicable to 
reserves and Engineers Public Service 
common was $5,116,270, an increase of 
25.43 per cent over the year ended 
November 30, 1927. The above earnings 
do not include those of Puget Sound 
Power & Light, as control of this com- 
pany was acquired only in December. 

aa tm 

Consolidated earnings of United 
Light & Power Company for the year 
ended November 30, 1928, were as fol- 
lows: Gross, $89,327,636; net after taxes 
and depreciation, $30,316,433; gross in- 
come available for United Light & 
Power (after interest, amortization and 
preferred dividends of subsidiary com- 
panies’ and proportion of earnings 
attributable to common _ stocks not 
owned) $9,335,006; interest and amorti- 
zation, $3,279,370; net income, $6,055,636; 
balance after class A and class B pre- 
ferred dividends, $4,704,970. The fore- 
going statement includes earnings of 
American Light & Traction Company 
and subsidiaries, and their interest 
charges for the entire twelve months 
period, so that the current rate of earn- 
ings of United Light and Power is 
shown rather than actual earnings. 

an & 

Stockholders of the Detroit Edison 
Company will meet February 4 at the 
annual meeting to approve an increase 
in the authorized capital stock of the 
company from $120,000,000 of $100 par 
to $150,000,000. If approved, the addi- 
tional stock will not be issued at pres- 
ent, but merely provide a_ sufficient 
amount of unissued stock to cover pos- 
sible future financing through capital 
stock. 

ahem 

Consolidated net income of American 
Water Works and Electric, after all 
charges including reserves for renewals, 
retirements and depletion for the year 
ended November 30, 1928, was $5,949,863. 
This is equivalent, after accrued first 
preferred dividends, to $3.39 a share on 
the average amount of common stock 
outstanding during the period or $3.32 a 
share on the 1,432,163 shares of common 
stock outstanding as of November 30, 
1928. For the year ended November 
30, 1927, net income after similar 
charges amounted to $5,023,231, which 
was $2.98 a share on the average out- 
standing for that period or $2.92 per 
share on the 1,361,411 shares of com- 
mon stock which were then outstanding. 





Preliminary statement of Western, 
Union for year ended December 31, 1928 
(December estimated), shows net in- 
come of $15,373,669 after depreciation, 
taxes, rentals and interest, equivalent 
to $15.01 a share (par $100) earned on 
1,024,082 shares of capital stock. This 
compares with $15,030,453, or $15.06 a 
share on 997,866 shares outstanding in 
1927. 

ah & 

The report of the Standard Gas & 
Electric Company for the twelve months 
ended November 30, 1928, including sub- 
sidiary and affiliated company earnings, 
showed gross revenues of $147,095,305, as 
compared with $140,977,999 for the pre- 
vious year, and net earnings after or- 
dinary taxes of $67,645,205, against $62. 
377,763. Total income, before deprecia- 
tion and charges, was _ $70,986,616, 
against $64,881,498, a gain of $6,105,118 
or 9.4 per cent. 
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NEW WESTINGHOUSE CHAIRMAN 


NDREW WELLS ROBERTSON of 

Pittsburgh has been elected chair- 
man of the board of the Westinghouse 
Electric & Manufacturing Company, ac- 
cording to announcement made recently 
by Paul D. Cravath, who has been act- 
ing chairman pending the election of a 
permanent chairman. 

Mr. Robertson is of Scottish parentage 
and is in his forty-ninth year. He was 
graduated from Allegheny College, 
Meadville, Pa., in 1906 with the degree 
of A.B. and from the Law School of the 
University of Pitsburgh in 1910 with the 
degree of L.L.B. After practising law in 
Pittsburgh, he became general attorney 
of the Philadelphia Company. 


4 
FINANCIAL NOTES 


Carroll Ragan, for several years ad- 
vertising manager of the United States 
Mortgage and Trust Company and more 
recently a vice president of Fawcett & 
Ray, has become affiliated with Frank 
Kiernan & Company, advertising agents. 
Mr. Ragan was president of the Finan- 
cial Advertisers’ Association in 1925-26. 

‘The Investment Research Bureau of 
Auburn, New York, has opened a branch 
office at 11 West Forty-second street 
with Kenmore Currie as resident man- 
ager. 
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November railroad earnings, appeat- 
ing in the January 16 issue, showed 
$37,362,000 net for the first eleven 
months of 1927 for Great Northern and 
an 18.8 per cent decline from these fig- 
ures for the corresponding 1928 period. 
The correct earnings were $27,362,000 
and the 1928 period established a 109 
per cent gain. 
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what outlook for 
Oil Stocks? 
4 
: u Stocks: 
f 
3 @ On oil stocks, American Securities Service took a very conservative attitude 
‘ over months past, pointing out heavy over-production of crude and gasoline. 
: Throughout 1928’s market—see diagram—oils lagged, while investment funds 
P placed in industrials netted much more generous profits. 
), 
, @ However, what’s ahead for the oils this year? Oil stocks, for one thing, are 
: admittedly low in price. 
i Have oil stocks been under persistent accumulation, for a broad 
f advance? 
[- 
e Or will these oils, for good and sufficient reasons within the in- 
: dustry, continue to lag? What should investors holding oil 
ts stocks do? 
a 
@ These questions are constructively, yet searchingly, analyzed in our latest oil 
“ report. Also these stocks are covered, whether to 
e, ; 
- Buy, Hold, Sell, or Exchange— 
he 
in Atlantic Refining? Standard Oil of Indiana? Pan-American B? 
ad Marland? Pure Oil? Royal Dutch? 
= Lago Oil? Middle States? Gibson Oil? 
2 Sinclair? Texas Corporation? Standard Oil of N. J.? 
: @ A few extra copies of this valuable oil report are reserved for distribution, 
wn free, as long as our supply lasts. Every investor holding oils, or interested in oil 
& stocks, should not fail to send for this oil report and read it with care. 
nk 
its, 
. Clip Coupon at Right 
of 
ich 
eet @ S oe, © a Ain eee ee a i 
American Securities | perin 
& {| American Securities Service | 
= Service 106 Norton-Lilly Building, New York 
are 106 Norton-Lilly Building Kindly send me your “Special Report on Oil Stocks,” | 
ved { also copy of “Making Profits in Securities,” both free. 
a New York : ! 
and | | 
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Profit Sharing 
Opportunity 
6% Gold Debenture Bonds 


Direct Obligation 
6% 


— Non-Callable — 
together with 


Due 1948—Interest 
payable quarterly 
at the annual rate of 
PROFIT SHARING CERTIFICATES 
that have paid an- 
nually since 1923 4% 
Bondholders Have Received 
10% yearly 
CREDIT SERVICE, INC. 


Industrial Banking Institution 

loans small amounts, not exceeding 
$300 to an individual, principally on 
chattel mortgages, also on character 
and earning power. The company 
operates under the Uniform Small 
Loan Law as drafted by the Russell 
Sage Foundation. 
We offer these bonds together with 
profit sharing certificates at $100, 
without accrued interest. Denomi- 
nations $100, $500, and $1,000. 


FELIX AUERBACH CO. 
280 Broadway New York 


Mail Coupon Today for Circular. 








date of purchase it is our practice to 
maintain a customer market at 100, 
less 2% 


on 


25 After one year from 


brokerage. 
Adv. No. 235 




















TWO STEEL 
STOCKS? 


The recent strength of U. S. Steel has at- 
tracted attention to the steel stocks. The 
steel companies as a group are expected 
to report excellent earnings for the last 
quarter of 1928. Prospects for the first 
six months of this year are good. 


Which of the steel stocks seem most at- 
tractive for purchase at this time? The 
latest issue of our bulletins outlines two 
promising issues in the steel group. It 
will be sent free upon request to inter- 
ested investors. 





FINAN CIAL SERVICE 


R.W.MS NEEL ,D 
Sw Aristocracy of Successful Investors™ 
126 NEWBURY ST. BOSTON 


Send Free Bulletin SBW-7-2-A 

















CONVERTIBLE PREFERREDS 


concluded from page 112 











cession. The high earnings of 1926 
were at the rate of $12.02 per share of 
5 per cent cumulative convertible pre- 
ferred stock, followed by $6.13 per 
share in 1927. A substantial recovery 
took place in 1928, as shown by earn- 
ings for the first nine months amount- 
ing to $8.72 per share of preferred. Un- 
til recently, no dividends had ever been 
declared on either preferred or com- 
mon stocks, and accumulated back divi- 
dends on the 5 per cent preferred 
amounted to $51.25. In December, 1928 
the directors placed this issue on a 
regular $5 annual basis, and reduced 
the accumulation to $49.75 by a special 
distribution of $1.50. Further reduction 
of the accumulation through extra pay- 
ments or recapitalization may be ex- 
pected in the future. This feature 
lends considerable speculative attrac- 
tion to the preferred shares, which are 
currently selling around 124. Substract- 
ing the dividend accumulation from the 
market price, one has a yield of about 
6% per cent on a basis of 74 for a 
$5 stock. The preferred stock is also 
convertible at any time into common 
stock on a par-for-par basis. (Both 
$100 par). This feature is of no im- 
mediate speculative interest. The is- 
sue appears attractive as a long-term 
semi-speculative commitment, in view 
of the reasonable assurance of regular 
dividends and special action on the ac- 
cumulation. It is callable as a whole 
at 107% and accrued dividends. 

The Spicer Manufacturing Corporation 
and its subsidiaries constitute the largest 
independent manufacturer of universal 
joints and drive shafts for motor 
vehicles in this country. Output also 
includes gears and transmission de- 
vices, machine parts, axles, frames, and 
shock absorbers. Its products are sold 
to many of the leading manufacturers 





of motor vehicles in the United States, 
and the Hardy-Spicer Company, Ltd., 
of England, an associated concern, sup- 
plies the English and Continental trade. 
A new issue of 100,000 shares of $3 cum- 
ulative convertible preference stock has 
been sold in connection with the ac- 
quisition of the entire capital stock of 
the Brown-Lipe Gear Company of 
Syracuse, N. Y. This issue is entitled 
to cumulative annual dividends of $3 
per share, and is convertible at any 
time prior to January 1, 1933 into com- 
mon stock on a basis of three shares 
of common for four shares of prefer- 
ence stock. Both are of no par value. 
On the basis of $51, the present price 
of the preference stock, the conversion 
privilege would begin to become of value 
should the common advance above $67 
per share. The latter issue is cur- 


rently quoted on the New York Stock 
Exchange around 50. On the basis of 
the present capitalization, 1927 earnings 





were only $2.21 per share of common, 
but 1928 results (with December esti- 
mated) were at the rate of $6.22 per 
share, a new high record. On the old 
capitalization, earnings in 1925 were 
$5.05 per share of common (the former 
high record), $4.51 in 1926, and $2.94 
in 1927. Preferred dividend require- 
ments have consistently been covered 
by a good margin, 1928 results per 
share of this issue being estimated at 
$26. As the common stock appears un- 
dervalued at current prices, the con- 
version privilege of the preference stock 
has potential value. The latter issue is 
expected to be listed shortly on the 
New York Stock Exchange. It is re- 
deemable as a whole at $57.50. 

The White Sewing Machine Corpora- 
tion is the second largest manufacturer 
of sewing machines in the United States, 





The company not only sells machines 
under its own trade names, but also 
supplies Sears, Roebuck & Company 
with special models under a long-term 
contract. Earnings have shown a steady 
upward trend in recent years, amount- 
ing to $13.08 per share of $4 cumulative 
convertible preference stock and $4.54 
per share of common in 1927. For the 
first nine months of 1928, earnings were 
at the rate of $3.99 per share of com- 
mon, compared with $3.68 in the cor- 
responding period of 1927. The com- 
pany is slowly but surely strengthening 
its position in the industry, and there 
appears to be a good prospect of gradual 
but steady growth in earnings. The 
preference stock, which is currently sell- 
ing at 57 to yield about 7 per cent, is 
convertible at any time share-for-share 
into common, currently quoted at 44. 
While the present price is slightly above 
the call price of 55, and the conversion 
feature will probably not become of value 
in the immediate future, the yield of- 
fered by the well-protected dividend 
is attractive at present prices, and we 
regard the issue as having long-term 
speculative possibilities. 

Overlooking the probability of extra 
dividends on account of accumulations 
on Missouri Pacific preferred, and re- 
garding the yield on the latter as only 
4.06 per cent on the basis of the regular 
$5 dividend, a group investment in the 
above five stocks at present prices yields 
almost exactly 6 per cent, which ap- 
pears particularly attractive when 
viewed in relation to the promising 
speculative features of the issues de- 
scribed. 








IMPORTANT CONSOLIDATION 


continued from page 116 











tion consists of 250,000 shares of con- 
vertible Class-A stock of no par value 
and 507,841 no par shares of common. 
The authorized issue of Class A stock 
totals 1,000,000 shares of which 100,000 
shares are reserved against warrants 
accompanying the preferred stock for 
subscription at $75 a share. There are 
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Next Break In 
Market--When , 


When is the next market break com- 
ing? We do not know. Nobody 


knows. But we do know this: 

If you own seasoned stocks of well-managed 
companies with upward earning trend and now 
EARNING 4% or more on common figured on 
basis of price paid, you can hold on and laugh 
at the market breaks. You may lose paper profits 
but you won’t lose your original investment. 
They'll come back—they always have. 

But if you hold unproved stocks with earnings 
of 1% or 2% on price paid, or nothing now, 
but a ‘“‘w-o-n-d-e-r-f-u-l future,’’ watch your step. 
Get more facts about present EARNINGS and 
conservative idea of prospects for next year— 
don’t try to discount the market years in advance. 

You need a dependable DAILY financial and 
investment newspaper to bring you the FACTS 
quickly. Maybe you need THE WALL STREET 
NEWS. To acquaint you with its value to in- 
vestors and finance executives we make this half- 
price introductory offer to new subscribers: 
¥, PRICE TRIAL—Nezt 50 issues, $1 

(Includes also 2 Monthly Tabulations of 

—— Earnings on Common Stocks) 


THE (Samples Free on Request) 


“WALL STREET 
NEWS 


Published DAILY by the 
New York News Bureau Association 
42 New St., Dept. A-8, New York City 

















Free to Investors 


New edition. Makes clear such terms 
as “Collateral Trust,’ ‘‘First Mortgage, 
and Debenture’ Bonds,’ “Bonds vs. 
Stocks,” “‘Listed vs. Unlisted Securities,” 
and many other terms unfamiliar even to 
experienced investors. Special articles also 

on “Points to Con- 
sider When Buy- 


ing a Bond,” and 
other helpful sub- 
\ jects. Sent free to 
investors in the 


A Dictionary Middle West and 


of West who write 

Investment Terms on business _ sta- 

tionery or indicate 

i\ clearly that they 

are bona fide ac- 

s\ tual or prospective 
investors. 


R. E. WILSEY & CO. 


Investment Securities 
1216 State Bank Bldg., Chicago 
































“DEPENDABLE 
INVESTMENT” 


@ For seventeen years 
we have been serving in- 
vestors, large and small, 
who wish experienced 
aid in making and watch- 
ing investments. 


@ We are always glad 
to discuss this service 
with investors or to send 


a booklet, “Dependable 
Investments,” which ex- 
| plains it. 


C. M. KEYS & CO. 


Established 1911 
_ 39 Broadway New York 
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3,000,000 shares of common stock au- 
thorized and 700,000 shares of this are 
reserved for conversion of the Class A 
stock. The Class A stock has second 
preference as to dividends at the rate 
of $4 per share per annum (non-cumu- 
lative unless twice earned) and is con- 
vertible at any time into two shares of 
common stock. The Class A_ stock, 
which is currently quoted around $93 a 
share, offers an attractive opportunity 
for those not prepared to assume a 
large degree of speculative risk. The 
bonds and preferred stock qualify as 
investments of medium grade. 


The pro forma balance sheet for 
June 30, 1928, after giving effect to the 
above financing, discloses a_ strong 
financial position with current assets of 
$17,992,456 including $5,426,074 in cash 
and marketable securities. This com- 
pares with current liabilities of $2,550,- 
759, indicating a ratio of over 7 to 1. 
Property, plant, and equipment with an 
appraised value of $21,250,587 is carried 
in the balance sheet as _ $17,403,775. 
Good will representing substantial and 
valuable contracts is included at $1. 








AN OUTSTANDING DIRECTORATE 





The executive personnel of Republic 
Brass consists of men of long expe- 
rience in the constituent companies, 
and the directorate is representative of 
an important copper company which 
supplies the raw materials, and two of 
the largest automobile manufacturers 
which use the finished products. The 
copper company is the Guggenheim’s 
American Smelting & Refining Com- 
pany which is represented on the board 
by Frances H. Brownell, chairman of 
the finance committee of American 
Smelting, and W. H. Pierce and Roger 
W. Straus, both vice-presidents of 
American Smelting. General Motors is 
represented on the board by Alfred P. 
Sloan and C. S. Mott, and Chrysler 
Motors is represented by Walter P. 
Chrysler. In addition, the General 
Cable Corporation is represented by its 
president, Walter Robbins. These con- 
nections should not only afford the 
company sound management but a 
satisfactory raw material supply and 
an attractive outlet for merchandise. 


In viewing the future there is reason- 
able indication that the demands of the 
customers of Republic Brass will in- 
crease as the automotive, radio, elec- 
trical, and building industries thrive. 
In addition, the savings effected in 
costs of operation and distribution as 
well as the economies in management 
and research have yet to be reflected 
in earnings. With sound management 
and a directorate affording valuable 
contacts the prospects for the company 
may be regarded as favorably defined 
and the common stock appears worthy 
of speculative consideration for the 
long pull. It is not likely that dividends 
will be given immediate consideration 
as it will probably be the conservative 
policy of the management to conserve 
earnings for future expansion. 

ana s 

This analysis is prepared on specula- 
tive probabilities, and the common stock 
should not be thought of as an invest- 
ment, and should not be given consid- 
eration by those who are not, prepared 
to assume the speculative risks involved. 





DRASTIC 
REACTION AHEAD ? 


Are there indications of another advance 
in the Federal Reserve discount rate? 


Is the present credit stringency apt soon 
to bring about a reaction more severe than 
the decline that began early in 1926? 


Should any stocks now be carried on mar- 
gin? Is widespread distribution plainly in 
progress? 


What, specifically, should be done with the 
following securities ? 

Missouri Pacific Corn Products 

Nat’l Cash Register U. S. Smelting 

St. Paul Spicer Manufacturing 
Hupp Motors Briggs Manufacturing 
Purity Bakeries U. S. Rubber 

American Sugar Engineers Public Service 


Our current Stock Market Bulletins cover- 
ing the above stocks and answering the 
above questions will be sent to you free 
upon request. Just address Investment 
Research Bureau, Div. 691, Auburn, New 
York. 


INVESTMENT RESEARCH BUREAU 


Q% Tits 





~ CERTIFICATES 


ULY IN IN aon 
Installment shares and prepaid certifi- 
cates participating and compounded earn- 
ing 10%. Strict State supervision; re- 
quired by law to invest all funds in first 
mortgages on improved real estate; exempt 
from Federal Income Tax up to $300.00 
annually; fast growing company, splendid 
financial statement. Write for literature. 
MIDLAND BUILDING AND LOAN 
ASSOCIATION 
1001-A Santa Fe Building 
Dallas, Texas 








8% 
Seasoned Preferred Stocks 


Descriptive data on request 


BRAHAM & Co. 


CORPORA 


SeRaesmwew- Ne EW YORK. 
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Over-the-Counter Securities 


C JESTER, Horn § (o.! 


Members Unlisted Securities Dealers Assn. 


37 Wall Street Hanover 6792 

















“Glaring Headlights” 


This and other interesting 
articles in our current issue 
of Bond Talk make it of 
real value to people who save 
money—or want to. 


Ask for Bond Talk F-3 


PWBroves & Co, 


INCORPORATED 


Established 1907 


115 Broadway 60 State Street 
New York Boston 























129 





























Inventories . . . annual reports... income 
tax .. . which stocks will stand these 
glaring searchlights? 


Read the Digest for the net opinion of 

all economists on the market situation. 

Our famous Weighted Average of 35 au- 
thoritative opinions scientifically 
measures the statements of Ameri- 
ca’s reliable authorities according 
to their past demonstrated accura- 
cies. 


Send for a free copy of this week’s 
Digest containing valuable infor- 
mation on the probable future 
trend of security prices. 


TheBusinessfconomicDigest 
Gage P Wright, Pres. 
342Madison Ave. NewYork. NY 


Without obligation to me, mail me this 
week’s issue of the Digest. I should like 








to become familiar with your famous 
Weighted Average method. 
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ERTAIN well-defined trends in 
ip investing are noticeable in the past 

half decade with the year just 
closed showing a marked movement 
that is of interest to the capitalist, large 
or small. The growth of the real estate 
mortgage bond in the past ten years 
has been one of the most notable finan- 
cial movements in the nation’s history. 
The amount placed among investors 
has steadily grown until last year broke 
all records with approximately seven 
billion dollars placed in these securities. 
The previous record was in 1926 but even 
that has been surpassed. It was held 
that as the building shortage was over- 
taken in the half-dozen years, following 
the war we should see a falling-off in 
construction and the demand for loans 
for that purpose would materially de- 
crease. But the country has continued 
to absorb new structures and the 
amount of money going into bonds is- 
sued with the new buildings as a basis 
has been constantly growing. The esti- 
mate for the year was _ $5,500,000,000 
with the figures from 550 cities, which, 
of course, is by no means the entire 
record. The steady advance in normal 
residential needs with a_ tendency 
toward great office buildings in cities 
ranking below the larger centers has 
called for a vast amount of capital. 














Crowe 
Manufacturing 
Corporation 


Common Stock 


Increased earning power, result- 
ing from expanding production 
and sales, is the sound basis for 
profitable investment. 


Crowe Manufacturing Corporation 


common stock is unusually attrac- 
tive on this basis. 


Write for Complete Information 


R. H. McCLURE & C0. 


44 Wall St. New York, N. Y. 
BEEkman 7185 




















CURRENT FACTORS 





Among the trends in handling real 
estate and the financing of construc- 
tion may be named these that have 
been prominent in the past year: 

New participation of national banks 
in real estate financing under the pro- 
visions of the McFadden act. Opening 
this new field to the banks, which had 
been handicapped by the small amount 
they could handle, has given an impetus 
to their interest in realty. They are 
seeing in real estate a possibility for 
earnings that add to their dividend ac- 
counts. Many banks that had been 
having rather slow movement of their 
funds and have been unable to increase 
earnings consequently look upon the 
real estate financing with much favor. 

More favor on the part of banks 
generally toward real estate mortgage 


bonds brought about largely through 
greater use of the construction of in- 


dustrial plants and office buildings. 
A disposition to take an accurate 


measure of the needs of a community 
before going ahead with construction. 
The haphazard building most anywhere 
on the townsite if money could be 
obtained has led to too much disap- 
pointment and there is a far more 
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logical view demanded before there 
will be backing by any reputable bond 
house or mortgage-making concern. 

A marked trend toward a different 
method of building up a residential 
district is seen. The old-time method 
of laying out additions and taking 
chances on sale of lots has given way 
to plans for a complete built-up section. 

The investing public has become in- 
sistent on stronger restrictions being 
thrown around bond issues, particularly 
in appraisals, and the bond houses are 
meeting this demand with more care- 
ful action and more complete reports. 
The fact that the real basis of the 
loan is the appraisal and estimate of 
the cost of construction has become 
well understood and the future of the 
realty bond will depend more largely 
on how well this requirement is met by 
the houses offering issues. 








DECENTRALIZATION 





Probably no one feature in the devel- 
opment of cities is more marked than 
the tendency toward decentralization. 
The early building of cities was based 
on the trolley car and horse and buggy. 
The stores were in a congested area 
and shoppers came on the street cars 
to buy commodities. It cost no more 
to ride a mile than a half dozen blocks 
and everything tended to bringing all 
the stores within walking distance after 
the shopper reached the business dis- 
trict. In consequence the store section 
was built as closely as possible and the 
streets in many cities were made nar- 
row for convenience of the shoppers. 
Cities with wide streets were derided 
as making shopping hard and paving 
too costly. With the coming of the 
motor car the need of a place to park 
began to annoy shoppers. They drove 
to the business district and could find 
no place to leave the motor. Streets 
were congested, one-hour parking rules 
—or no parking rules were established. 
Going in to shop became a nuisance and 
the result was the coming of the sub- 
urban store. 

Out a mile or more from the business 
district was built a grocery store, then 
a meat market, clothing store, drug 
stores, a motion picture theatre, gar- 
ages, salesrooms for cars and acces 
sories and the city became not a place 
with one business district and the re 
mainder residential but a collection of 
little cities each with its own center 
of business. Chain stores intensified 
this and the trade of the city scattered. 
The town was decentralized as it grew. 
Then came the apartment houses out in 
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The Financial World Quarterly Index 


The following is an index of the leading articles published in, THE FINANCIAL Wortp in the fourth quarter of 1928. Previous 
indexes have been published in Tue FINANCIAL Wortp in issues bearing the following dates: April 10, 1926; July 17 1926; 
October 16, 1926; January 22, 1927; April 9, 1927; July 20, 1927; October 19, 1927; January 25, 1928, May 9, 1928; July 11, 


1928 ; October 31, 1928. 
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Amer. Agric. Chem. Pfd.—Ten Dividend Prospects...Nov. 28 
Meme. RGM, 55.6.6 56:55:554 0 2561950: Wi0 0 ble 'e'se sO ww O'd Oct. 24 
American Foreign Power ...............ceee0. gases Nov. 21 
American Snuff—Generous Dividend Payer......... -Dec. 26 
American Tobacco—Melon Prospect ...........+006 Nov. 28 
Anaconda—Red Metal Giant........... Sess 0/elee Se -Oct. 3 
Aviation Stocks—Are They a Buy? ............-eeee Dec. 12 
Baltimore & Ohio—Has It Turned the Corner? ....Dec. 19 
Bankers and Stock Prices ............. eS ralarecarele eae «sR. 27 
Bethlehem Steel—Progressive Steel Seiki Break Dec. 12 
Bethlehem Steel—Ten Dividend Prospects.......... Nov. 28 
Bloomingdale—Ten Dividend Prospects ........... -Nov. 28 
Bonds: 

Bond Purchases, Guide for ................00000. Nov. 28 
Bond Purchases, Guide for Foreign ............ --Oct. $1 
Convertible Bonds—Opportunities In .......... --Nov. 21 
Position of the Bond Market ................... . Weekly 
Rail Bond—With Profit—D. & G. R. W. gen. 5s....Nov. 14 
British Trade and Finance ........... rrr eee eee ee 
British Views on Our Election ................-- --Dec. 12 
Brockway Motor Truck .............ceeeeeee% sovcesQet. § 
Bulls and Bears, Among the ...............2..05- . Weekly 
Bush Terminal—High Yield Realty Stock .......... Dec. 5 
Business and Stock Prices............ ccsccseeees -Oct. 10 
Calumet & Hecla’s Dividend ...............0..200% Nov. 14 
Central Alloy—Specialty Steel Stocks.............. -Oct. 31 
Chileam Ditente Berk FT .ccccccccvecccscccccvccscces Oct. 3 
IN I oo io ka sc cisicie 00 66 .0016.6 00 8006 Oct. 10 
Commercial Credit—Leader in Instalment Loans....Dec. 5 
Commodity Inflation—Effect on Industrial Stocks...Oct. 3 
Convertible Bends—Opportunities In ...........+-. Nov. 21 
Coppers: 
Anaconda—Red Metal Giant............ceeeeeeees Oct. 3 
Calumet & Hecla’s Dividend .................... Nov. 14 
Where Are Coppers Heading?...............+e0+% Nov. 14 
Crucible—Specialty Steel Stocks ............eeeeeeee Oct. 31 
I dn cu dines Ria se exc eM ease we aeons eae Weekly 
D. & G. R. W. gen. 5s....... ee ee Peer rrr +e. Nov. 14 
Dividend Prospects—Ten ............sccccccccccece -Nov. 28 
ETE TT SET EE TUE TENT CCIE EE. Nov. 28 
IR os oc asian bardialdae adie ieee ee bieieeee cecceelOVe 26 
Eastman Kodak—Blue Chip Investment Stock ....Nov. 14 
Ny RN Ae TID ino ons cciccciacssevesessescccss Oct. 17 
Erie—Approaching Dividends ...........0eceeeeeees Oct. 24 
Erie First Pfd.—Ten Dividend Prospects ........... -Nov. 28 
Fertilizers—Outlook for ............. nesienakions .Dec. 5 
NE I NIN ang 6) ines asia 5 ea 819 8910 8s Risiaciaileke +<,Oct. 11 
Miorelosina—New Tilstings ........ ccc cccsccccscncseesce -Oct. 10 
Foreign Loans and Foreign Trade............. a40o0 cease 22 
Future of the Granger Roads................. eee Dec. 5 
SN NN ong os aio. g G.010 618 o wa eine Sane eee ones oC 
German Bank Stocks—Attractive Bank Shares......Dec. 26 
Glidden—Ten Dividend Prospects ........eeeeeeees++eNOv. 28 
Gobel, Adolf—New Listings ...........0.e- ea aa eee -Dec. 26 
Graham-Paige—Ten Dividend Prospects ............ Nov. 28 
rant, WY. W— Wow TARUNGs: occ ccicc ce cass cvcccscscsns Oct. 10 
Grasselli Chemical—New Listings .............eee0% Oct. 10 
Gulf States—Specialty Steel Stocks ......... aviieaiaiene Oct. 31 
Hawaiian Pineapple—New Listings ..............6. Dec. 26 
High Price Levels, These ............e.-eee0. «oo ee sOee. 26 
Hoover’s Election—What It Means .............e000 Nov. 14 
Imperial Oil—Canada’s Strongest Oil ........... ..-Nov. 28 
Independent Oil & Gas—Attractive Convertible Bond.Nov. 7 
Index—Financial World Quarterly .................-Oct. 31 
Inland—Specialty Steel Stocks............. isiedikn sea, ae 
interest Rates and Stock Prices............... o6:0000. 0ceGs 26 
International Printing Ink—New Listings ........... -Oct. 10 
International Tel. & Tel. .........ccccccccccccccces -Dec. 19 
Interstate Dept. Stores—New Listings .............. Dec. 26 
Investment Bankers Meet ........ Neltahiewineeeeeew st -Oct. 31 
Joske Brothers—Merchandising Curb Stock ........ Nov. 14 
Kaufman Department Stores ..............++..++++..Dec. 12 
Kelly Springfield Revamped ...................+0055 Oct. 31 
Lima Locomotive—Ten Dividend Prospects....... ...-Nov. 28 
Liquidation—The Storm of .......eeceeceeeeessee+sDee, 19 
Ludlum—Specialty Steel Stocks ........ wisjoe soiree sate Oct. 31 
Marland Oil—Ten Dividend Prospects...............Nov. 28 
Mengel Company—Ten Dividend Prospects ........ Nov. 28 
Mensanto Chemical—Seasoned Curb Stock ......... -Dec. 19 
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Title Issue 
Motors: 
Bireomwaey Mater Treks. cc. sc ccc cceccccesece + Oct. $ 
Marmon Motors—New Listings .............. -...-Dec. 26 
WO OI 6 66. oo iore cee Ses cece etinescicinwiects -Oct. 17 
National Dairy Products—Has It Further Possibilities?.Oct. 17 
National Family Stores—Curb Stock for Long Pull..Dec. 12 
Now Eistimme—Status Of 2.6 cccissecccccceccces fo - 
Oils: 
Imperial Oil—Canada’s Strongest Oil ............ Nov. 28 
pn Nov. 7 
Municipal Service—Merchandising Stock .......... Nov. 14 
Phillips Petroleum—Promising Low Cost Oil....... Oct. 24 
Shell Union—Aggressive Oil Unit ...............4.% Nov. 21 
PER a De oo oo occa ie sweew dee descions --Oct. 10 
Texas Corporation—Progressive Oil Company..... Oct. 31 
Opportunities in Convertible Bonds ......... aveaees Nov. 21 
Otis—Specialty Steel Stocks .............. cece eeeee Oct. 31 
Over-the-Counter Market .............. ahtivcn marco Weekly 
II i oon odin o ciclo eec dawdlecmodescesiaate Weekly 
Pennsylvania—Investment Rail with Merit ......... -Oct. 10 
Pepperell—Ray of Hope in the Textiles.............. Oct. 3 
Phillips Petrolewm—Promising Low Cost Oil........ -Oct. 24 
Postal Tel. Pid—New Listings ......cccccccccccoce Oct. 10 
Power Corporation of Canada ...........cceccsccece Oct. 3 
Preferred Stocks—Profit Possibilities in ............ Dec. 26 
Preferred Stock Purchases—Guide for ........... S59 
Dec. 19 
Profit Possibilities in ‘A’ Stocks ................. -Oct. 31 
Public Utilities: 
American & Foreign Power—Growing Utility..... Nov. 21 
Electric Bond & Share—Undervalued Curb Stock..Oct. 17 
International Tel. & Tel.—Has It Possibilities?....Dec. 19 
Peoples Light & Power—Utility with Good Yield...Nov. 14 
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Quarterly Index, Financial World................... -Oct. 31 
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Erie Ist Pfd.—Ten Dividend Prospects............ Nov. 28 
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Pennsylvania—Investment Rail with Merit........ -Oct. 10 
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Railway Equipments—Have They Turned the Corner?Nov. 28 
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Where Are Coppers Heading? ................-.. .--Nov. 14 
White Sewing Machine—Ten Dividend Prospects....Nov. 28 
Willys Overland—Low Priced Motor ..... en eee «Ooh 27 
Will Stabilization Aid Steels? ...................04. Nov. 21 


Page 


428 
824 
487 


488 
W52 


460 
824 


683 
584 
620 
520 


454 
422 
520 
460 
430 
820 


7184 
556 


649 
492 
783 
629 


570 


WAT 
552 
647 
781 
I52 
818 
522 
456 


681 
551 
519 
713 
556 
559 


526 


824 
582 
581 
615 
681 
487 
647 


nse Socata aah Sasa esate WSS RAO Rr MRE 


JANUARY 238, 1929 














THE RIGHT 





MOMENT 


In every stock move there is a right 
moment to buy and a right moment to sell. 





Catching these moments spells success and 
profit. 


We'll be glad to tell you how, through our 
advice, subscribers have caught quite a few 
of these moments in 1928 
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the suburbs, some great retail establish- 
ments located far out toward the city’s 
edge, providing acres of parking space 
for customers. The central business 
district still has the office buildings, 
the hotels, the clubs and the banks— 
though branch banks are gradually 
coming and each little center will have 
its banking house for local needs. The 
effect is to spread the growth of real 
estate values over the city instead of 
confining it to the small area of the 
old-time business district. The con- 
struction of a suburban building may 
be more profitable than of one where 
the early center was located. This 
tendency of decentralization is likely to 
continue as the number of motor cars 
grows. In many towns and cities the 
street car has given way to the bus and 
street car properties are at a discount. 
Tracks have been torn up and the ex- 
pensive cars scrapped. 


Along with these trends has come 
that of a lower interest rate because 
of the abundant supply of capital in 
this country. A list of real estate mort- 
gage bonds five years ago showed all 
being at 7 per cent and some higher. 
Today the lists show 6 per cent as the 
maximum for the investor. This lower 
rate is, of course, reflected in other 
investments such as bonds and real 
estate mortgages. The latter are being 
written at a lower rate than ever in 
history, and the farmer is getting his 
money exceedingly cheap. But the inves- 
tor is the one who is paying the penalty. 
The real estate mortgage bond and the 
city loan will probably never come to 
as low a figure as the farm mortgage 


and because of that the attraction of 
these securities will continue to grow. 
No municipal bond can give such a 
return and with the city loan made 
with caution and sound appraisal there 
is every security back of it that an 
investor could ask. The trends that 
have been manifest during the past 
year are likely to contiune during the 
future, and the coming year especially 
will see some of them more pronounced, 
Particularly are we likely to see banks 
take a greater share of offerings and 
the remaking of cities is only in its 
infancy. What the future will offer in 
surburban realty investing is conjec- 
tural but it certainly has great possibili- 
ties. 
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market is as yet definitely indicated, 
the credit situation will bear constant 
watching. 


New offerings since the beginning of 
the year have been in small volume. 
Interest centers in stock privilege bonds, 
both in new flotations and seasoned 
listed issues. A large demand is reported 
for the new issue of convertible bonds 
which will shortly be floated by the 
American International Corporation, 
indicating oversubscription. Italian 
warrant-bearing bonds, Public Service 
4%s, and St. Paul adjustment 5s ac- 
counted for a large percentage of last 
week’s turnover on the New York Stock 
Exchange. 
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ATLANTIC CITY 


cA Good Habit for ’29 


Learn how fine it is to ease your 
mind and rest your body here by 
the sea. 

Start now... make it a habit— 
once a month or so. 

Golf. Horseback Riding. 
Indoor Sea Water Pool. 

685 Rooms 685 Baths 
European Plan—Daily Rate 
$5.00, $6.00, $7.00 Single 
$38.00, $9.00, $10.00 Double 


"| Weite or wire for reservations 





















W have prepared a circular 


which answers the following im- 
portant questions: 

1. What is an Investment Trust? 
2. How does it operate? 


3. What are the sources of its in- 
come? 


4. What are the safeguards sur- 
rounding an Investment in such 
Securities? 


Copy on REQUEST 


Arthur Atkins & Co. 


Investment Securities 
149 Broadway, New York 
Telephone Barclay 4815 




























Pe- Pay- Hldrs. of 
Company Rate riod able Record 
Adams Millis Q Feb. 1 Jan. 18 
Do Ist pf. Q Feb. i Jan. 18 
Do 2d pf. Q Feb. 1 Jan. 18 
Aer. t%. & Tree. «..........-... 2% Q Feb. 1 Jan. 28 
_ Aer 1% Q Feb. 1 Jan. 28 
Allis-Chalmers Mfg. ............ $1.75 Q Feb. 15 Jan. 25 
Am. Wat. Wk. & El..................25¢ Q Feb. 15 Feb. 1 
NON et Sect chieconde bevusaeneert 1-40 Stk Feb. 15 Feb. 1 
Amer. Dept. Stores 1st 
ft (| Se a 1% Q Feb. 1 Jan. 18 
Am. Founders ............... BESS 12%c Q Feb. 1 Jan. 15 
ee 1-140 Stk Feb. 1 Jan. 15 
Archer-Daniels-Mid.  .................. $1 Q Feb. 1 Jan. 21 
Sa Es ene 100 Stk Mar. 1 Feb. 19 
IIE nid csatretenteucecnsemcocnen 1% Q Feb. 1 Feb. 19 
As. Gas & El. $6 pf..........$1.50 Q Mar. 1 Jan. 31 
i  f  saeoweres $1.62% Q Mar. 1 Jan. 31 
Bloomingdale Brus., pf.......... 1% Q Feb. 1 Jan. 20 
a | Seer eer Mar. 1 Feb. 15 
Brunswick-Balke Feb. 15 Feb. 5 
SES eer $ Feb. 15 Jan. 31 
California Packing Mar. 15 Feb. 28 
eer : Feb. 1 Jan. 21 
Chrpeler Cor. . ........0.-:..... Q Mar. 30 Mar. 2 
City Stores Co., A > Q@ Feb. 1 Jan. 14 
ok eek SER RSE: Q May 1 Apr. 15 
ie | re ; Q Feb. 1 Jan. 21 
Columbia Gas & El. ........ $1.25 Q Feb. 15 Jan. 19 
Re” ARS” ER ree 1% Q Feb. 15 Jan. 19 
Crocker-Wheeler El. Mfg. pf....1% Q Jan. 15 Jan. 5 
ee ee 2Acc Jan. 15 Jan. 5 
Davega, Inc. ..... aioienees ae aoe 5 eee, as 
Empire Gas & Fuel 
5 Oe, eee 662/3c M Feb. 1 Jan. 15 
Do 7% pf. ..... aseveeevse 08 1/80 Me Beb. 1 Jan. 15 
Do 6%% pf. .....:......541/6c M Feb. 1 Jan. 15 
Do 6% pf. M Feb. 1 Jan. 15 
General Cable, A Q Mar. 1 Feb. 13 
tee Q Feb. 1 Jan. 22 
General Cigar, Inc. Q Feb. 1 Jan. 16 
CS” RSPR ee OE ‘ Q Mar. 1 Feb. 21 
Gillette Safe. Razor ............$1.25 Q Mar. 1 Feb. 1 
IE RIOR 5 Bh. sscsncienccsiccenccss 1% Q Feb. 1 Jan. 15 
TS A eee | RS ee See 
ge ee RR eA 50e Q Feb. 1 Jan. 15 
Illinois P. & Lt. $6 pf........ $1.50 Q Feb. 1 Jan. 15 
< Gi ey fe ee 25c Q Feb. 1 Jan. 19 
SP NIN nt deecacernncect 15c. Q Feb. 1 Jan. 19 
Loose-Wiles Biscuit .................. Q . 1 Jan. 18 
Louisian Oil R., pf. Q . 15 Feb. 1 
McCrory Storés, pf. .................. 1 Q . 1 Jan. 20 
Mohawk Mining ........... Q 1 Jan, 2 
Mechanies (Bklyn.) 1 Jan. 18 












Pe- Pay-  Hidrs.of 

Company Rate riod able Record 
Miami Copper Co. ............---..-00¢ Q Feb. 15 Feb. 1 
Middle West Util. .............. $1.75 Feb. 15 Jan. 31 
Moody’s Investors’ Service 

A. eciicnsibipabianintesekcaouninent 75c Q Feb. 15 Feb. 1 
Nash., Ch. & St. L.... 34g §S Feb. 1 Jan. 13 
0 i $1.50 Q Feb. 1 Jan. 21 
at, Te TRUE, ete 75c Q Apr. 1 Mar. 4 

_) ae ee eee 1% Q Apr. 1 Mar. # 
Ee eee 1% Q Feb. 1 Jan. 15 
Newberry (J. J.) pf. . 4 Q Mar. 1 Feb. 15 
New Cornelia Copper .... Q Feb. 18 Feb. 1 
Opp., Collins & G0......<cssc0.c00.2-2 Q Feb. 15 Jan. 25 
Pitney-Bowes Postage 

ID cai ncicecusontesnsonennancad 15¢c Q Feb. 1 Jan. 19 
Pittsburgh Steel pf. ................ 1% Q Mar. 1 Feb ? 
PE II ca nics coasinieiennnoucsad $1 Q Feb. 15 Jan, 24 
PN IIIS | htenstncbbicnmnneercetcnes 20c Q Feb. 1 Jan. 18 
Scott Paper pf., A........ 1% Q Jan. 31 Jan. 18 

> eS! eee 14% Q Jan. 31 Jan. 18 
Shell T. & T., Am. 

SNE scissuiasinenciteieorncayod tt ae sonata 
Skelly Oil .................0...........50¢ Q Mar. 15 Feb. 15 
Stand. Und. Cable pf...............34% S$ Jan. 21... 
A CEE IIE os sscaanionitasndcxiebesnaticds 1% Q Mar. 1 Feb, ll 
Swan-Finch Oil : . 15 Dee. 20 
Virginian Ry. pf. Ss 1 Jan. 19 
ESE? eee 25 = Jan. 25 


West Penn Elec. 
ope ee eee % . 15 Jan. 21 

Do 6% pf. 5 15 Jan. 21 
White Sewing M. pf. Q . 1 Jan. 19 
Woolworth (F. W.) Q Mar. 1 Feb. 9 
Wright Aeronautical ..............50c Q Feb. 28 Feb. 14 
Zellerbach COP. ...c00c..-..0ssseseree 25c Q . 15 Dee. 31 
Zenith Radio Jan, 21 














RIGHTS ON N. Y. S. E. 

Stock Record Expires Privilege 
Atch. T. & S. Fy ....11-23-28 2- 7-29 tl- 8@100 
Byers, A. M. ................1-14-29 3- 1-29 1- 4@100 
| a See ee 1- 5-29 2-11-29 = 1-244 @ 5 
Int. Paper & P............1- 8-29 1-31-29 1- 2@ 16 
Marmon M. C. ..... ..l- 7-29 1-28-29 1-31/3@ 55 
a a Speen ks 1-15-29 2- 4-29 1- 5@ 1 
Un. Oil of Cal. ...,....12-28-28 2-15-29 1-10@ 35 
Westin. E. & M............1- 7-29 2- 5-29 1- §@105 

+Right to conv. deb. 444s at $100 par. N. Y. S. E 


ruled that common be not quoted ex-rights Nov. 23rd, and 
not until further notice. 


THE FINANCIAL WORLD 
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Unbiased Investment Guidance 
Is Particularly Necessary Now 


(Please Show This To Some Investor Friend) 


Conditions have changed very radically 
since “The Great War” so that the 
investor who depends upon precedent as 
a guide will surely make many costly 
blunders that could be easily avoided by 
keeping posted on underlying economic 
and financial trends. That no better guide 
than THE FINANCIAL WORLD can be found 
at any price is almost the unanimous 
verdict of over 69,000 successful business 
and professional men, bankers, etc. 


The average investor without guidance 
in 1929 is quite likely to sell the securi- 
ties he should hold, and buy others that 
should not be touched at any price. 


THE FINANCIAL WORLD for 27 years has 
been giving specific, unbiased advice on 
how to invest precious savings to secure 
a high degree of safety, a good income 
yield and substantial profits. 


The billions of dollars that are lost 
yearly by American investors through 
lack of proper guidance is the best proof 
that it is just as foolish for a man to 
invest on hunches, hearsay, tips, etc., as 
it is for him to be his own lawyer. 


Increasing recognition of the value of 
our service has increased our circulation 
1,400% within the past five years. This 
unusual growth is largely due to the 
enthusiastic co-operation of our de- 
lighted subscribers who have told their 
friends how valuable and profitable THE 
FINANCIAL WORLD is to the investor. 


Are your investments suitable to the 
situation that now prevails in business 
and securities? It may have been wise 
to hold certain bonds and stocks six 
months or a year ago, while now it might 
be better to switch. Helping our sub- 
scribers to get out of overvalued and into 
undervalued securities enables them to 
keep their capital safely invested with a 
larger income yield than usual, and also 
enables them to take substantial profits 
from time to time. 


After subscribing you will understand 
the point of view of John Cleva, Jr., of 
Glen Alum, West Virginia, who wrote us 
some time ago as follows: “It is with 
pleasure that I acknowledge receipt of 
your Independent Appraisals of New 
York Stock Exchange listed stocks, which 
I think very essential to every investor 
whether it be for profit, long pull, or take 
a chance. I frankly admit that the reason 
I did not subscribe before, was that I 
thought $10.00 for a good financial paper, 
including all the extras, was too cheap to 
consider.” 


When so many thousands are making 
more profitable investments through our 
aid, is it likely that your experience will 
be different? By subscribing now you 
will be in time to make some advan- 
tageous purchases of undervalued securi- 
ties that will be published soon. Let values 
be your guide from now on. 





t————————- 
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THE FINANCIAL WORLD 
53 Park Place, New York 


For the enclosed $10.00, please enter my one-year subscrip- 


(If you are already a subscriber, 
please show this to a_ friend) 


By Mailing 


This Coupon wer 


at Once. 





PROFIT MOST== 


: tion to your Threefold Investment Service which includes: 


(1) The next 52 weekly issues of THE FINANCIAL 
Wor_p, including recommendations of Undervalued 
Securities appearing in each issue. 


(3) Free privilege of writing you for advice by letter 
about individual securities by including a stamped 
self-addressed envelope with each inquiry. (Every 
inquiry is limited to one security.) 





a (2) The next 12 monthly issues of “Independent Ap- Also a copy of “When to Sell”, and Mr. Guenther’s 

sae praisals of Stocks Listed on N. Y. Stock Exchange.” Sound Investment Rules. 
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mew york curb 
edited by A. Weston Smith, Jr. 








the past week was featured with 

broad swings in a handful of se- 
lected issues while the major portion 
of the market drifted aimlessly giving 
an indication of a cautious attitude on 
the part of the traders. The utility and 
chain store groups recorded the best 
gains, while the oils, motors, mines, and 
aircrafts were listless and irregular. 
Among the specialties American Cyan- 
amid, General Bronze, Benjamin Win- 
ter, Rainbow Luminous, and United 
States Freight were most active, while 
R. C. Williams, Hart Parr, and Pierce 


Governor were higher in light trading. 
a a & 


Reflecting the Stewart-Rockefeller 
controversy for retention of control, 
Standard Oil of Indiana climbed to a 
new high during the week featuring the 
up side of the market. Both John D. 
Rockefeller, Jr., and Robert W. Stewart 
have been busy soliciting proxies for the 
annual meeting that will take place on 
March 7. While the large volume of 
transactions came as a result of the fight 
for control, at the same time a portion 
of the buying was due to the report 


(io on the Curb market of 








Insurance 
Securities 
Company,Inc. 


Traded in on the 
New York Curb Market 


Descriptive Circular on request 


BRANDENBURG & CO, 


Members New York Curb Market 


111 Broadway New York 
Telephone Rector 5022 























We Recommend 


NO. AMER. AVIATION, INC. 


Common Stock 
Circular on Request 


Price & Company 
Investment Securities 
60 Broadway, New York 
Tel. Hanover 4980 

















that the company had earned around $9 
a share on its capital stock in 1928 and 
had cash and resources of over $100,- 
000,000 at the close of the year. 

Ford of Canada was another feature 
of the week soaring 160 points to a 
new high of 890 following the circula- 
tion of a rumor that the stock would 
be split on a 100-for-1 basis. Trading 
in the “when issued” stock was imme- 
diately inaugurated in the unlisted mar- 
ket where the new stock scored an 
advance to 10% which is equal to 1,050 
for the old stock. This activity was 
immediately followed by a statement 
by W. R. Campbell, vice-president of 
the Canadian Ford company, that there 
is not the slightest ground for the 
present speculation in the stock in view 
of the $4,000,000 deficit of the company 
for 1928 and that the company was 
planning no change in capitalization. 
The announcement was reflected in a 
sharp break in the stock bringing it 
down to levels that make it again at- 
tractive as a speculative holding for 
the long pull. 


aa em 

Interest in the chain store issues was 
centered in American Department 
Stores, National Family Stores, and 
National Theatre Supply which were 
included among the recommendations 
of THE FINANCIAL WorLp during the 
past year. The advance in the price of 
National Theatre Supply was in re- 
sponse to the report that interests iden- 
tified with Paramount-Famous-Lasky 
have been working for a closer affilia- 
tion between the two companies, Para- 











ORR, VAN DYNE 
& KRECH 


Members 


New York Curb Market 


Institutional and 
Individual Orders 


Executed 


34 Pine St. New York 
Telephone John 4106 























mount which is the oldest and largest 
of the great amusement companies 
has made tremendous increases in its 
theatre holdings since 1924 and during 
this period has been one of the most 
important customers of National Thea- 
tre Supply. 

A number of annual reports were 
made public during the week. Swift & 
Company reported net earnings for the 
year ended on November 3, 1928, as 
$14,813,181, after interest, depreciation 
and Federal income tax. This is equal 
to $9.87 a share on the capital stock 
of $150,000,000. In the previous year the 
company earned $8.13 a share. 

Celotex reported for the year ended 
October 31, 1928, net income of $1,380- 
622 after depreciation, interest, Federal 
taxes, etc., equivalent after preferred 
dividends to $6.55 a share on 154,635 
no-par shares of common stock. This 
compares with $817,057 or $3.31 a share 
on common in the preceding year. 


The annual report of the Wayne 
Pump Company, for the year ended 
November 30, showed net earnings of 
$625,493 after eliminating results of dis- 
continued departments. This is equiva- 
lent to $2.58 a share. 





Traded on 
New York Curb Market 


Circular on request 


Curb Securities Carried 
on Conservative Margin 


UHLMANN & NEUMAN 


Members New York Curb Market 


50 BROAD ST. NEW YORK 
WHltehall 2160 
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the 








counter 


d RADING in the Over-the-Counter 
; Market during the past week was 
Q slightly irregular. The majority 
‘of issues were quiet’ with price changes 
| few. Banks and trust company stocks 
/were, on the whole, firmer with such 
F issues as First National Bank of New 
'York, Seaboard National and Chelsea 
‘Exchange old and new stocks moving 
'to higher levels. 
Insurance issues were quiet and in- 
‘active at the beginning of the week 
'but towards the close some selective 
‘stocks came in for demand. Of the 
‘balance of the list, aviation shares 
' were active and strong, industrials were 
»inclined to sag and chain stores were 
| irregular. 
‘i ee he 
Items of interest published during 
'the week contained the annual report 
-of American Founders’ Corporation, 
which showed gross cash earnings of 
' $4,878,852 for the year ended November 
30 last, compared with $2,829,093 for 
'1927. In addition, there were large un- 
realized profits, as investments were 
carried at $15,929,000 less than the value 
indicated by market quotations. Net 
_income from interest, dividends, realized 
investment profits, investment service 
fees from affiliated companies and other 
_sources amounted to $3,589,193 after ex- 
_penses and taxes. Preferred share divi- 
dends of $877,734 were paid and $266,130 
was appropriated for the preferred 
share dividend reserve, leaving a bal- 
ance of $2,445,329 from which dividends 
of $751,881 were paid on common stock, 
a balance of $1,693,448 being carried to 
undivided profits. 

The corporation supervises invest- 
ments for the International Securities 
Corporation of America, Second Inter- 
national Securities Corporation, United 
States & British International Company, 


Ltd., and American & General Securities 
Corporation. Rate of net cash earnings 
on the average total net capital and 
paid-in surplus, $23,125,425, was put at 
15.52 per cent and net cash earnings 
after preferred dividends on the aver- 
age net common share paid-in capital 
and paid-in surplus 27.96 per cent. Last 
week directors voted to give holders of 
common stock rights good to February 
7 to subscribe, at $65 a share, to one 
additional share of common stock for 
each eight shares of record January 15. 

This stock was recommended in the 
August 27 issue of THE FINANCIAL 
Wortp when selling at $112 a share. 
Subsequently the issue was split on a 
two-for-one basis and current prices 
of about $81 are equal to $162 for the 
old stock. The issue appears to be 
selling on a basis that discounts the 
current earnings, equal to about $1.63 
a share, after preferred dividend re- 
serves, but the stock can be given con- 
sideration by those investors willing to 
hold it for a long period of time in 
anticipation of a continuance of the 
upward earnings trend. 

Another investment trust report is- 
sued recently was that of the United 
States & Foreign Securities Corporation. 
The report showed a net income of 
$7,652,887, against $2,987,304 for 1927, 
and a surplus of $12,224,365, against 
$6,368,928 a year previously. Unrealized 
profits exceeded $17,000,000, against $10,- 
000,000 in 1927. Earnings last year were 
equivalent to $5.85 a share on 1,000,000 
shares of common stock after provision 
for Federal taxes and preferred divi- 
dends, against $1.43 a share in 1927. 








Interest and dividends aggregated 
$1,938,566. 
THE BULLS AND’ BEARS 





concluded from page 11838 





Insurance Stocks 


that should be purchased now at 
current market levels 


Amer. Equitable Assur. 
Camden Fire Insurance 


Insurance Co. of N. A. 


Great Amer. ‘Insurance 
U. S. Fire Insurance 


Information on any of these 
Companies sent on request 


SALMON, WEED 
& COMPANY 


Incorporated 


39 Broadway New York 
Tel. BOWling Green 5858 














JANUARY 23, 1929 








Wabash ~ “> 
Wabash “A” stockholders have won a 
victory in the lower Federal Courts 
which, if sustained, will make it manda- 
tory upon the directors of the road to 
distribute accumulated surplus to the 
extent of $15,000,000, claimed to have 
accrued to the preferred stockholders 


but not distributed among them, before | 


payments can be initiated on the com- 
mon stock. Because of the court de- 
cision, directors have canceled the 5 
per cent dividend which had been de- 
clared payable February 6 on the Class 
B preferred. 


Wilson “ “C” 
Indicative of the better conditions un- 
der which the packing companies op- 
erated last year, Wilson & Company 
showed earnings for the year ended 
October 27, 1928, equivalent to $7.71 a 
share of 7 per cent preferred and 57 
cents a share of class A. In the preced- 
ing year earnings amounted to only 
51 cents a share on the preferred. 














CLINTON GILBERT 


Will Buy or Sell 


Aetna Fire Ins. 
Balto. Amer. Ins. 
Great Amer. Ins. 

N. Y. Casualty Co. 

Prov. Wash. Ins. 

U. S. Fire Ins. 








CLINTON GILBERT 


Established 1890 


2 Wall Street New York 
RECtor 4845 and 8720 
Private telephone to Hartford 

















DIVIDENDS 














AMERICAN COMMONWEALTHS 
POWER CORPORATION 
New York—St. Louis 


DIVIDEND NOTICE 


The Board of Directors of Ameri- 
can Commonwealths Power Cor- 
poration has declared the regular 
quarterly dividend of $1.75 per 
share on its First Preferred Stock, 
Series “A”, payable February 1, 
1929, to Stockholders of record at 
the close of business January 15, 
1929. 

There has also been declared a 
regular quarterly dividend of $1.62 
per share on the First Preferred 
Stock, $6.50 Dividend Series, pay- 
able February 1, 1929, to Stock- 
holders of record at the close of 
business January 15, 1929. 

There has also been declared the 
regular quarterly dividend of $1.75 
per share on the Second Preferred 
Stock, Series “A”, payable February 
1, 1929, to Stockholders of record 
at the close of business January 15, 
1929. 

Checks in payment of dividends 
will be mailed. 


FREDERICK E. WEBSTER, 
Treasurer. 


January 14, 1929. 




















Dordent 
Common Divipenp No. 76 


A quarterly dividend of $1.50 per 
share has been declared on the out- 
standing common stock of this Com- 
pany. payable March 1, 1929, to 
stockholders of record at the close 
of business February 15, 1929. 
Checks will be mailed. 


The Borden Company 
Ws. P. Marsu, Treasurer. 
























WEEKLY 


Business & Financial Summary 


(Principal features of this page elaborated 
and interpreted in the “Trend of Things’’) 








4 AVERAGE STOCK PRICES 














1929 1928 
Jan.16 Jan.9 Jan.2 Jan. 18 
Cee: S cuctan sete eee > 155.80 155.60 156.30 139.57 
ee eS | eer an 194.50 195.70 197.50 148.84 
C2: AP vos wos owasen 178.90 178.05 178.30 144.78 
4 FEDERAL RESERVE REPORTS, MEMBER BANKS 
(000,000’s omitted) 1929 1928 
Jan. 9 Jan. 2 Jan. 11 
Bank Deposits—New York City ... $6,639 $6,958 $6,768 
Bank Deposits—Outside N Y C.... 13,976 14,244 14,093 
*Loans and Discounts—N. Y. C. ... $2,857 3,182 2,641 
*Loans and Disc.—Outside N Y C .. $4,407 4,372 3,966 
+Bank Investments—N. Y. City £722 835 929 
+Bank Invest.—Outside N. Y. C. . $2,188 2,567 2,681 
Total loans and discounts ......... 16,366 16,963 15,443 
Total net demand deposits ........ 13,608 14,041 14,110 
SOtAl Cimme MOpOstH ys cbc ce doccve 6,896 6,993 6,628 
*Secured by securities other than U. S. Govt. 
+Other than U. S. Govt. securities. 
tReported on new basis. 
@ WEEKLY BANK CLEARINGS 1929 1928 
(000,000’s omitted) Jan. 5 Dec. 29 Jan. 7 
GE EEE, ns a aS awe mews $10,837 $7,212 $8,255 
Outside of New York City ......... 4,916 4,010 4,836 
4 MISCELLANEOUS 1929 1928 
Jan. 16 Jan. 18 
Total brokers’ loans (000,000) ...........- $5,384 $3,788 
Federal reserve ratio (System) .......... 67.0% 72.7% 
Federal reserve ratio (N. Y.) ........ «++ 40.8% 82.7% 
1929 1928 
Jan. 5 Jan. 7 
TLRs Oat BORIOEW. Gk Gods cAN eos eees sae 798,723 754,247 
1929 1928 
Jan. 12 Jan. 14 
Daily Av. Crude Oil Prod. (bbls.) ..... 2,593,650 2,373,100 
4 FOREIGN EXCHANGE fy COMMODITY PRICES 
1929 1928 1929 1928 
Jan.16 Jan. 18 Jan.16 Jan. 18 
England ...... $4.8418 $4.87%; Wheat. 4<...08 $1.5825 $1.5637 
PRRROS. s0c256 3.90%c¢ 3.92%c eS Se 1.1587 1.1987 
LO eee §.23 5.28 % 2! eee pe 6.10 7.00 
Belgium* ..... 13.89 13.94 oS a a 18 1425 
Germany ..... 23.76 23.82 Ry ees 0505 -0580 
Awetrin os ~ e000 14.125 14.125 a ees 20.25 20.25 
Holland ...... 40.06% 40.32 eee 33.00 33.00 
Denmark ..... 26.65% 26.77 SR. Siw en weer -0665 -065 
Norway .....» 26.64% 26.61 eo re 1675 1412 
Sweden ....... 26.72% 26.86% See skkae sbes -0635 0562 
DRS: s5s.0%s0n 45.31 46.87 | RESP See on 49 -5462 
Argentinat ...42.12 42.68 ot ys 2055 1925 
i || eae 11.91 12.02 eee 4.97 5.05 
eres 12.06 12.25 TROP ..cvees .2060 -40 
Can, Dollar ...99.73 99.812 Gasoline .. ss 18 saz 








*Belga. +Paper Peso. tPaper Milreis. 





Weekly Car Loadings 


Freight car loadings 


indicate current sectional business condi- 


tions. Loadings from the 15th to the 15th generally indicate 
earnings for the current month. 

Week ended Same 

Dec. 29 week 

EASTERN DISTRICT 1928 1927 % 
Baltimore & Ohio bevkhseneewhatewn® 43,908 42,826 + 2.5 
EOE Fe eee eee ee 18,512 22,263 — 2.0 
Cleve., Cinn., Chicago & St. L. ........ 22,836 21,832 + 4.0 
Deere Ge BEOROOE: as ccdcivesn cues wes 13,163 13,536 — 2.8 
Delaware, Lackawanna & West. ....... 17,755 15,884 +11.8 
BRAS RR a ee 9 oe 27,683 25,932 + 6.8 
ht oe a, ere Rete ree 17,201 17,919 — 41 
N. Y., New Haven & Hartford ......... 26,411 25,371 + 4.0 
Bek Ss 3 EA ee ee 54,581 62,532 + 3.9 
N. ¥., Chicago & St. Louls .s....000s0050 18,594 19,224 — 3.4 
ICME witae cata beahcesenbene Sas 112,982 109,941 + 2.8 
Pee ND. cincccdhsonesbodeoateoeee 9,286 8,540 + 88 
DT J ccirhhanekosshibeasesbuneoneee 34,975 34,017 + 2.8 
eS NORIO, coins cp nee se eens 7,685 7,850 — 2.1 
SOUTHERN DISTRICT 
UeEe: SIOREE BARS: .o55000.Sccdbadenns 12,596 13,930 —10.6 
2 ee ee ee en ere 33,470 33,748 — 0.8 
SsOMINVilin Be DIARATille 6.0 c ee ccesvecses 21,867 27,093 —24.0 
ce eS ee ee ee 10,817 11,630 — 7.5 
OULEOTe TRY, BRUM oo a.nc ociccccvcccccs 31,767 32,287 — 1.6 
NORTHWEST DISTRICT 
Chicago & Great Western ............. 5,191 5,315 — 2.4 
Chi., Milw., St. Paul & Pacific ......... 26,192 26,332 — 0.5 
Chicago & Northwestern .............. 26,834 27,963 — 4.2 
SRS DT sss oo se eee oot ce ee 10,281 9,771 + 5.2 
Minn., St. P. & Sault Ste. Marie ....... 7,554 8,616 —14.0 
eee eee 11,095 11,837 — 6.7 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe .......... 28,846 27,111 + 6.4 
Chicago, Burlington & Quincy ......... 28,196 28,962 — 2.7 
Chicago, Rock Island & Pacific ........ 24,117 21,152 +14.0 
Chicago & Eastern Illinois ............ 6,500 6,284 + 3.4 
Denver & Rio Grande Western ......... 5,579 5,796 — 3.9 
See EE cb 4 wo Gntink Oke Saks > 64S60 S06 21,937 20,082 + 9.2 
Se ND 5 55a bese oka skaeen cones 2,798 2,174 +28.0 
SOUTHWESTERN DISTRICT 
Baneses Gity Goutherm ......-hesticcvecs 4,667 4,281 + 9.0 
Missouri-Kansas-Texas ...........0.00. 8,958 8,570 + 4.5 
ig) res rs arene ree 24,811 23,736 + 4.5 
St. Louis-San Francisco .............0. 13,433 13,495 — 0.4 
St. Louis-Southwestern .......ccescsecs 3,835 3,782 + 1.4 
Texas & Pacific ee ee eee 9,051 7,740 +17.0 


(American Railway 


Association figures) 
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to keep you 
informed 


Upon request and without obligation any of the booklets listed 
below will be sent free, direct from the houses by whom issued. 


PLEASE WRITE EACH REQUEST ON A 
SEPARATE SHEET 


CurRRENT LITERATURE DEPARTMENT 
Tue FinancraL Wortp, 53 Park Place, New York, N. Y. 


PENNSYLVANIA RAILROAD—A special letter has been 
issued by a New York Stock Exchange firm. 


CHAIN STORE SECURITIES—A booklet, covering compre- 
hensively the value of chain store securities as invest- 
ments. Contains also tabloid analyses of such securities 
from the time they were first publicly marketed to the 
present day. Ask for “Why Chain Stores?” 

BOND TALK—This 18-page booklet which is published 
quarterly by a prominent and old-established bond house, 
as a part of their service to clients, contains a number of 
interesting articles. 

PROFITABLE BUSINESS CONTROL—Is the title of a hand- 
somely illustrated booklet of special interest to every 
executive looking for efficient, time-saving, dependable 
and economical handling of business records. Highly in- 
structive and a prime necessity in every well regulated 
business office. Issued by one of the leading office supply 
houses of the Middle West. 

WHAT BONDS SHOULD YOU BUY?—One of New York's 
largest trust companies has recently issued an Investment 
Memorandum, outlining a plan which will enable them 
intelligently to suggest from hundreds of investments 
those bonds offering distinct advantages. 

THE INVESTMENT TRUST—Compiled from actual facts 
and figures by a noted economist, this book shows how 
the old established form of investment trust is becoming 
available to American investors. This interesting book, 
issued by one of the prominent investment firms of the 
Middle West, may be had upon request. 

BANK STOCKS—A well known New York City firm which 
for over 38 years has specialized in bank and trust com- 
pany shares for discriminating investors, has issued a 
statistical analysis on New York City banks and trust 
companies. 

HOW TO INVEST MONEY—Is a new booklet published by 
a well known investment firm. It describes various types 
of securities and is a valuable guide to every investor. 

THE KNACK OF CORRALLING DOLLARS—This 48-page 
book will hold the attention of anyone interested in build- 
ing up his resources on a sound conservative basis. 

MAKING MONEY IN STOCKS—A straightforward, compre- 
hensive treatise on sound methods to pursue in the pur- 
chase and sale of listed securities. 

B. F. GOODRICH CO.—A well-known member of the New 
York Stock Exchange has issued an analysis of this stock, 
which may be had on request. 

WEEKLY BULLETIN—This bulletin issued by a firm of 
New York brokers, members of the New York Stock Ex- 
change, in the service of its clients, should be of interest 
to others also. Copy upon request. 

STANDARD OIL ISSUES—A house specializing in Standard 
Oil securities issues a weekly summary pertaining to 
available information on these and other oil securities 
and will gladly mail a copy. 

STOCK AND BOND REGISTER—This register, issued in 
pocket size form, contains convenient space for a sys- 
tematic record of your securities. It is issued by one of 
the foremost firms of investment bankers and may be had 
upon request. 

ADVICE TO INVESTORS—A Weekly Review issued by 4 
New York Stock Exchange firm condenses opinion on im- 
portant events of the week affecting the financial and 
commercial world—of special interest to business men. 

ASSOCIATED GAS & ELECTRIC SYSTEM—An attractive 
32-page year book giving through brief description and 
pictures a complete account of the properties of the 
Associated System. The book is well written and con- 
tains pictures and a map of the properties, together with 
charts indicating their growth. 

KEEPING THE INVESTOR INFORMED—By publishing its 
Monthly News a prominent firm of investment bankers 
keeps its clients informed as to progress, developments 
and earnings of companies back of its securities. 

PREFERRED STOCKS—One of the oldest investment bank- 
ing houses has prepared a circular of some attractive 
preferred stocks of electric light and power companies. 

CONSOLIDATED AUTOMATIC MERCHANDISING CORP.— 
A comprehensive analysis of this new company is issued 
by a well known Stock Exchange house. 

TRADING METHODS—A 24-page booklet issued by a New 
York Stock Exchange house, containing a brief explana- 


tion of the many different operations pertaining to stock 
market trading. 


BONDS THAT PARTICIPATE IN PROFITS—A pamphlet 
describing this form of bond is distributed by a firm of 
investment bankers. 

INVESTMENT SUGGESTIONS—Contained in a_ circular 
issued by an old established firm of investment bankers. 

PUBLIC UTILITY SECURITIES—A message of interest to 
people who invest their funds in this class of securities 
issued by a firm of investment bankers. 
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Rights to subscribe for these Shares are being given to Common Shareholders 
of record January 15, 1929, and the sale of the Shares is being underwritten. 


199,000 Common Shares 
American Founders Corporation 


A MARYLAND CORPORATION 


Successor of American Founders Trust 
A MASSACHUSETTS TRUST 


Common Shares: No Par Value. Dividends payable February 1, May 1, August land November 1. 


Transfer Agents: Registrars: 


THE SEABOARD NATIONAL BANKgOF THE CITY THE CHEMICAL NATIONAL BANK 
OF NEW YORK OF NEW YORK 


THE FIRST NATIONAL BANK OF BOSTON NATIONAL SHAWMUT BANK OF BOSTON 


The information supplied by Louis H. Seagrave, President of the Corporation, is summarized by him as follows: 


Company and Business: American Founders Corporation was organized under the laws of Maryland in, 
1928 as successor of American Founders Trust, a voluntary trust organized under the laws of Massachu- 
setts in January, 1922. The Corporation is a management and holding organization which supplies invest- 
ment supervision to four investment companies of the general management type: International Securities 
Corporation of America, Second International Securities Corporation, United States & British Inter- 
national Company, Ltd., and American & General Securities Corporation. 


The Corporation has a general investment portfolio internationally diversified. The general invest- 
ments, cash and call loans as of November 30, 1928, plus the cash to be received from the sale of 199,000 


Common Shares, exceed $35,000,000 The Corporation aiso owns substantial blocks of the Class B Com- 
mon shares of the four affiliated companies. 


The combined resources of American Founders Corporation and the affiliated investment companies 
exceed $150,000,000. 


Assets: As shown by the balance sheet at November 30, 1928, after giving effect to the issue and sale 
of 199,000 additional Common Shares, the resources of the Corporation will be $56,750,697.85. Taking the 


investment securities at market quotations November 30, 1928, these resources would be increased by 
$15,929,391. 


Capitalization: The capitalization of the Corporation as of November 30, 1928, after giving effect to 
the sale of 199,000 additional Common Shares, is as follows: 


To Be Presently 
Authortzed Outstanding 
First Preferred ($50 par)....... $30,000,000 $14,961,350 
Second Preferred ($25 par)...... $250,000 $142,575 
Common (no par)............. 3,600,000 shares 1,794,932 shares 


The Corporation may issue bonds or debentures maturing one year or more from the date thereof to an 
amount equal to the aggregate of the then paid-in capital, surplus and reserves, and may borrow money 
for temporary purposes to an amount equal to 25 per cent of its total assets from all sources. 


Earnings: During the fiscal year ended November 30, 1928, Common Share dividends of 50 cents per 
share paid in cash were earned 3.66 times before Preferred Dividend Reserves. On the average number out- 
standing, $1.81 was earned per share before the reserves and $1.63 after reserves. The rate of net cash earn- 


ings after Preferred dividends on the average net Common Share paid-in capital and paid-in surplus was 
27.96 per cent. 


In addition to cash dividends paid, scrip totaling one thirty-fifth share was given, having a November 
30 market value of $1.80. Rights were given per share during the year which if exercised were worth $2.70 
at November 30 quotations. The holder of one Common Share, therefore, received during the year cash, scrip 
and rights worth $5. In addition, there was an increase of $9.11 per share in asset value through earnings 
and appreciation in value of investments at November 30 market quotations. 


The outstanding Common Shares of the Corporation are listed on the Boston Stock Exchange 
Legal matters in connection with these shares will be passed upon by Messrs. Seibert & Riggs of New York 





Founders General Corporation 
Ames, Emerich & Co., Inc. Bond & Goodwin, Inc. 
Bond & Goodwin & Tucker 


INCORPORATED 


January 1929. All statements made herein, while not guaranteed, are believed by us to be accurate. 
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GENERAL MOTORS 











I see them—and they apply to every 
other business as much as they do to that of 
General Motors—are: Get the facts; recog- 





nize the equities of all concerned; realize 
the necessity of doing a better job every 
day; an open mind and hard work. The 
last is the most important of all. There is no 
maoetout.” . 1... 


ALFRED P. SLoAN, JR., 
President of General Motors. 








In addition to its Annual Report and Quarterly Statement of Karn- 
ings, it is the custom of General Motors to issue special booklets 
from time to time for the information of its stockholders, em- 
ployees, dealers and the public generally. Many of the principles 
and policies outlined in these booklets apply to every other busi- 
ness as much as land do to that of General Motors. 


This booklet, “PrincipLes AND PoLicigs BEHIND GENERAL Morors,’ 
together with the series of booklets to stockholders, will be mailed 
free, upon request to Department D-1, General Motors Corpora- 
tion, Broadway at 57th St., New York, N.Y. © 


GENERAL MOTORS 


4 car for every purse and purpose” 
CHEVROLET ‘ PONTIAC + OLDSMOBILE * OAKLAND 
BUICK * LaSALLE + CADILLAC ¢ A// with Body by Fisher 
GENERAL MOTORS TRUCKS + YELLOW CABS and COACHES 


FRIGIDAIRE—The Automatic Refrigerator DELCO-LIGHT Electric Plants 
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